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General 


Third World Students, Diplomats Denounce U.S. 
HK1107094488 Hong Kong AFP in English 
0928 GMT 11 Jul 88 


[Text] Beijing, July 11 (AFP)}—About 50 Third World 
students and diplomats marched peacefully to the U.S. 
Embassy here Monday to denounce last week's downing 
of an Iranair jetliner by a U.S. warship in the Gulf. 

The group, including Iranians, Palestinians and black 
Africans, began their hour-long demonstration by setting 
a homemade U.S. flag on fire and hurling it into the 
dri. way of U.S. Ambassador Winston Lord's residence. 


They then continued to the embassy, chanting slogans 
against U.S. foreign policy, South African apartheid and 
Israel, as unarm d police and bewildered Chinese pas- 
sers-by looked on. 


As they passed the British Embassy en route, they paused 
to decry Prime Minister Margaret Thatcher, a staunch 
supporter of U.S. President Ronald Reagan's adminis- 
tration. 


At the U.S. Embassy, another blazing flag was thrown 
over locked gate.: as Chinese police and embassy security 
personnel recorded the protest with still and video 
cameras. 


One young Iranian rushed a line of officers to stuff letters 
condemning the Iranair incident into the embassy's 
mailbox, after police refused to let him enter the court- 
yard to present it. 


Demonstrations were held earlier by foreign students in 
Guangzhou and Shenyang—both sites of U.S. consulates 
in China—to protest the July 3 downing of the Iranair jet 
in which 290 people died. 


RENMIN RIBAO Views Asian Population 
HK0807071588 Beijing RENMIN RIBAO in Chinese 
1 Jul 88 p 7 


Article by Liu Zhaoxiang (0491 0340 4382): “A Grim 
Situation in the Asian Population“ 


[Text] The world population now exceeds 5 billion and 
the Asian population totals 3 billion, accounting for 60 
percent of the total world population. It goes without 
saying that the Asian population is facing a very grim 
situation. 


In the 200 years from 1750 to 1950, the Asian popula- 
tion increased from 490 million to 1.35 billion. Since 
World War II, particularly from the 1950's to the 1960's, 
the population has increased markedly and the average 
annual growth rate has increased from 8 per thousand in 
the 1950's to over 20 per thousand. In the 30 years from 
1950 to 1980, the Asian population increased | .2 billion, 
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and the population increase in the 30 years after the war 
was 340 million more than the population increase in the 
200 years before 1950. Over the past 8 years, the Asian 
population has further increased by 450 million. 


The unprecedented large population, the relatively high 
population growth rate, and the constitution of the 
young population are all pointing to a further sharp 
increase in the Asian population for a fairly long period. 


There are now 9 countries that each have a population of 
over 100 million and 6 of them are Asian countries. 


— to last year's statistical data of the United 
Nations Fund for Population Activities, the birth cate of 
the Asian population was 28 per thousand, the death rate 
10 per thousand, the natural growth rate 19 per hou- 
sand, which was higher than the world natural growth 
rate—17 per thousand. If this trend continues, by the 
year of 2000 the Asian population will have reached 3.6 
billion; after 37 years, the Asian population will double 
and reach 6 billion. Although the Asian population 
growth rate is now lower than the African population 
growth rate, the Asian population is five times as large as 
the African population. Therefore, of the some 80 mil- 
lion people born each year, more than half are Asians. 


The heavy burden caused by an excessively large popu- 
lation has brought about a series of serious problems to 


the Asian people. 


Now, the per capita GNP of the world is $2,880, and the 
per capita GNP of the developed is countries $9,930. 
Although the economy of Asia has developed relatively 
quickly in recent years, the per capita GNP is only $970. 
It can easily be seen here that the Asian per capita GNP 
is only one-third of the average GNP of the world and 
less than one-tenth of that of the developed countries. 


The density of the Asian population is 3 times as great as 
that of the world population and ranks first in the world. 
Except for Japan and Singapore, the majority of the 
Asian countries are agricultural. The large population 
with little land is, therefore, an extremely serious prob- 
lem with which Asia is confronted. According to statis- 
tics, the number of people in Asia on whose livelihood 
each square kilometer of arable land is responsible is 2.5 
times as many as the world average. An excessively small 
amount of arable land compared to population size, 
together with low yield per unit area, can hardly ensure 
the people their basic daily needs. The world now has 
some 500 million famine victims, 60 percent of whom 
are in Asia. 


The Asian population under I5 years old accounts for 
one-third of its total population. In the majority of these 
countries, education is backward, educational funds are 
insufficient, and the existing education organs and facil- 
ities cannot meet the needs of the young. Asia now has 
666 million illiterates. If this continues, the number of 
illiterates in Asia will greatly increase. 
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The unemployment problem exists in all Asian coun- 
tries, and in some of them it is fairly serious. In the wake 
of the development of science and technology and of the 
nremiiting improvement of the level of the productive 
torces, the problems of unemployment in Asia will be 
more conspicuous. 


In the rural areas of the majority of the Asian countries, 
the level of the productive forces is low, the employment 
market is small, and a large part of the agricultural 
population has gone to cities. Serious housing, employ- 
ment, energy, public health, and medical care problems 
have existed in the crowded cities and the influx of the 
large number of peasants has aggravated these problems. 


In a word, the excessive population growth is one of the 
reasons many Asian countries are poor and backward. 


Confronted with the grim population problem, the gov- 
ernments and peoples of all Asian countries have come 
to know the seriousness of the population problem and 
are vigorously taking all measures to encourage the 
people to carry out family planning, purposely control- 
ling rapid population growth, and making efforts to 
enhance the living standards of their own people. After 
many years’ efforts, the annual Asian population growth 
rate dropped from 19 per thousand in the second half of 
the 1970's to 17 per thousand in the first half period of 
the 198078. 


Over the past 10-odd years, the Chinese Government 
and people have made great efforts in controlling the 
size of the population and improving the quality of the 
population,” scor ng remarkable achievements. Many 
foreign public figures have held that had China not 
adopted the strict family planning measures, the world 
population would have reached 5 billion 2 years ago. The 
Governmext of Singapore has combined a series of 
important problems, including control over population 
growth, ccunomic development, social stability, and 
people’s livelihood, and taken measures to make the 
population growth rate drop distinctly. Many other 
countries, like Japan, Bangladesh, Pak:s’ n. India, Sri 
Lanka, the Philippines, Thailand, Malay: :«, and Indone- 
sia, have had great achievements in fami'y planning. 
President Ershad of Bangladesh and forme: Prime Min- 
ister Indira Gandhi of India were awarded a population 
prize” by the United Nations for their outstanding 
achievements. 


For economic, social, and religious reasons, the task of 
controlling the rapid growth of the Asian population is 
unusually arduous. The Asian countries and peopk 

must, therefore, make unremitting efforts to rationally 


solve the population problem. 
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RENMIN RIBAO Article on U.S. Gulf Policy 
ate Beijing RENMIN RIBAO in Chinese 
9 Jul 88 P 6 


(“Random Notes” by Sai Bei (1049 0554): “The U.S. 
Policy in the Gulf Needs a Change] 


[Text] The downing of an Iranian civilian airliner by the 
U.S. naval fleet in the Gulf once again puts the question 
of the soundness of U.S. policy in the Gulf on the U.S. 
and world political siage. 


Ever since the United States dispatched its naval fleet to 
escort oil tankers in the Gulf, world opinion has contin- 
uously pointed out that this move would only vate 
the region’s tension, as well as cause the United States to 
fall into the embarrassing dilemma of wanting to get out, 
but being helpless to do so. Morally speaking, the shoot- 
ing down of the Iranian airliner also undermines the U.S. 
image. Already badly battered in the “Irangate” affair, 
President Reagan encounters yet another problem near 
the end of his term. Where does the cause for this lie? In 
the . Gulf policy. 


According to a statement issued the other day by the 
White House spokesman claiming that the United States 
does not intend to change its Gulf policy, this policy is 
aimed at protecting international waterways in the Gulf, 
ensuring the navigation of tankers, maintaining the U.S. 
presence in the region, and excluding the Soviet Union 
from the area. The means to enforce this policy is the 
U.S. military might. In other words, the U.S. Gulf policy 
is drawn up as part of a global strategy against the Soviet 
Union. However, the fact is that Iran is the frequent and 
direct adversary with which the United States clashes in 
the Gulf. The “Irangate affair” showed the U.S. attempt 
to woo Iran for fear that Iran might fall into the embrace 
of the Soviet Union. However, the United States needs 
the cooperation of the Soviet Union in the UN Security 
Council in order to implement the resolution on ending 
the Iran-Iraq war. All this has shown that the U.S. policy 
in the Gulf is confused and contradictory, which makes 
it hard for the U.S. fleet to extricate itself from the Gulf 
as well as subject its officers and soldiers to the constant 
tension of being ready to kill or be killed. Under these 
circumstances, anything can happen. Consequently, it is 
believed that the reason for the downing of the Iranian 
airliner does not lie in the question of whether the 
United States Navy did it deliberately or accidentally, 
but lies in the U.S. Gulf policy. As long as this policy 
does not change, no one can guarantee that a second or 
third similar incident will not occur in the days to come. 


The United States claims that it has its interests to 
protect in the Gulf. Perhaps this remark is understand- 
able. However, the Gulf is not an inland sea of the 
United States. Apart from the states around the Gulf, 
Western Europe, Japan, and many other countries in 
Asia and Africa also have vital interests in the region. It 
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is perhaps also impossible in reality to exclude the Soviet 
interests. Therefore, a policy aimed to ease tension in the 
Gulf cannot be worked out by the United States or the 
Soviet Union with other countries kept aside. The U.S.- 
Soviet Moscow summit meeting defined the principle of 
giving consideration to each other's interests in solving 
the question of regional conflicts. If the principle is 
extended to interests of all sides concerned and the 
policy of muscle flexing is not made a fetish, then a 
rational and feasible Gulf policy will possibly appear in 
the White House. 


Chinese Product Exported to U.S. Firm 
OW090705 1588 Beijing XINHUA in English 
0022 GMT 9 Jul 88 


[Text] New York, July 8 (XINHUA)—Recent instances 
of China’s technological exports to the United States 
showed that they are more advanced than some of the 
items under export restrictions to China. 


E G and G Inc. of Wellesley, Massachusetts, is buying 
Chinese know-how and equipment for the production of 
a sophisticated magnetometer for civilian and military 
use. 


The deal, though valued at only about | million dollars, 
involves what may be the most sophisticated commercial 
technology China has ever sold to the United States. 


“The Chinese have truly developed something that's 
better than what we’ve been able to come up with,” John 
Kucharski, chairman of E G and G, is quoted by “THE 
WALL STREET JOURNAL” as saying. 


Some other experts also said that the expertise appears to 
be even more advanced than what U.S. companies are 
not allowed to sell China under U.S. restrictions on sales 
of high-technology equipment with potential military 
applications. 


E G and G agreed to purchase know-how and parts for 
producing helium magnetometers fro:n a unit of China's 
Ministry of Geology and Mineral Resources. The com- 
pany plans to sell 10 million dollars of the instruments, 
which are used in geophysical mapping, minerals explo- 
ration, and detecting submarines. 


In another case, a Chinese firm sold high-temperature 
sensors to the National Aeronautics and Space Admin- 
istration for measuring stress in jet engines, a trade 
Official said. 


More on Export Agreement 
HK0907030888 Beijing CHINA DAILY in English 
9 Jul 88 p 2 


[By staff reporter] 


[Text] For the first time, the Ministry of Geology and 
Mineral Resources has signed a licensing agreement with 
a U.S. company to sell its high technology to its Ameri- 
can partner. Under the agreement, thc two parties will 
co-develop and produce a helium magnetometer. 
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The agreement, involving the China National Geological 
Technology Development and Import and Export Cor- 
poration, Ministry of Geology and Mineral Resources 
and E G and G Geometrics, will enable both sides to 
make helium magnetometers, known as HC-85. The 
Chinese will provide sensor packages, know-how and 
drawings, Geometrics will redesign and produce the 
read-out electronics. 


The term of the agreement is six years and sales of the 
new hi-tech instruments are expected to pull in more 
than $10 million. 


The instrument, which is composed of an optically 
pumped magnetic sensor and read-out electronics, is 
used to map the earth’s magnetic field. 


Xia Guozhi, deputy minister of Geology and Mineral 
Resources, said in a news conference on Thursday that 
the co-operation with E G and G is a good beginning for 
China to export its high technology to the world. He 
hoped for more such projects with foreign countries in 
the near furture. 


Partnership [Subhead] 


John Kucharski, chairman and chief executive officer of 
E G and G. said at the news conference that China has 
emerged as a significant market for E G and G’s broad 
range of instrumentation and instrumentation technol- 
ogy. With this agreement, both sides are entering a new 
phase of partnership in the area of technology develop- 
ment, he said. 


With our experience in the world market, I am sure the 
products will have a good sales,” Kucharski said. 


A group of Chinese technicians will go to the United 
States to train American technicians. 


Daily on U.S., Future International Ties 
HK0907093588 Beijing RENMIN RIBAO in Chinese 
5 Jul 88 p 7 


Article by Wang Baogin (3769 0202 0530) and Liu 
Liandi (0491 6647 1717): “Future International Rela- 
tions and the U.S. Counterstrategies—a Summary of the 
Views of Some U.S. Experts and Scholars”—passages in 
boldface as published] 


[Text] Recently, some U.S. experts and scholars and 
some research institutes have been discussing the trend 
of development of the international situation and the 
U.S. position and counterstrategies in the next | or 2 
decades. They hold that there have been “violent 
changes” in international relations since the war and that 
the United States should renew its self-understanding 
and make an analysis and plan for the future. 
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The Pattern of Future International Relations [subhead] 


One view of those experts is: Some “important changes” 
may take place in the international situation in the next 
or 2 decades. The emergence of new military powers 
and new technologies” will inevitably engender “new 
sources of conflict” and “new opportunities for cooper- 
ation,” and the world will become “more nervous and 
complicated.” Here are some major patterns of fut»re 
international relations: 


The characteristics of the “multipolar world” will become 
more and more visible and noticeable. Most scholars 
believe that the “multipolar world” will replace the 
current “bipoiar world.” Although the United States and 
the Soviet Union will continue to have great influence in 
the world, they will no longer be in a “dominant 
position.” There will possibly be a new situation in 
which four powers, the United States, the Soviet Union, 
China, and Japan, or five powers, those four plus West- 
ern Europe, are juxtaposed. 


There will be a certain degree of relaxation in U.S.-Soviet 
relations. However, there are two entirely different opin- 
ions on the possible influence of Gorbachev's “new 
thinking” diplomacy on the United States. The conser- 
vatives and moderate conservatives, including Nixon 
and Kissinger, hold that judged from a long-term point 
of view, the Soviet Union will not change its policy of 
expansion but will continue to increase its military 
strength, nor will it easily withdraw from those places in 
the Third World where it has mae some gains. Gorba- 
chev’s “new thinking” diplomacy does not indicate the 
end of the era of confrontation between the two super- 
powers bui the beginning of a new, dangerous stage. In 
the next | or 2 decades, the United States will be faced 
with a “more fearful Soviet Union with a higher produc- 
tive level.” However, Paul Kennedy, professor of history 
at Yale University, and other scholars who stand for the 
relaxation of relations with the Soviet Union hold that 
Gorbachev's new thinking” indicates that some sub- 
stantial changes will take place in Soviet foreign policy. 
What he has said and proposed on Soviet foreign policy, 
especially the withdrawal of Soviet troops from Afghan- 
istan, which began this year, show that the Soviet Union 
has given priority to the development of its internal 
economy and will gradually adopt a strategic policy of 
drawing back. It intends to “maintain a low-level 
balance” with the United States in military strength and 
to “give up the pursuit of a sphere of influence” in the 
Third World. In the future, a new situation may appear 
in the Third World, in which the United States and the 
Soviet Union will end their confrontation and replace it 
with “international cooperation.” 


The im gortance of the Asia-Pacific region is growing. In 
the future, the center of world economic and political 
activities will shift from the Atlantic to the Pacifi. 
region. Some scholars hold that “regionalism” will grow 
rapidly in the Asia-Pacific region. The countries in this 
region will “extricate themselves from the influence of 
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the two superpowers, the United States and the Soviet 
Union,” and the Soviet Union will make more compre- 
hensive use of its diplomatic, economic, and military 
means to make its Asia-Pacific policy more aggressive. 
This trend will become a serious challenge” to the 
United States. 


Europe will become more independent. A ‘fundamental 
trend” in the development of Western Europe in the next 
or 2 decades will be further drawing close to each 
other” and gradually realizing “integration.” It will 
become a “powerful rival” of the United States in 
economic affairs, while in political affairs it will sirive to 
restore its past position of being a big power and play a 
greater and independent role between the United States 
and the Soviet Union and in military affairs, with the 
gradual disappearance of the pattern of relying on U.S. 
protection.” It will become a Western Europe no longer 
accepting U. S. leadership.” The East European countries 
will continue their reforms and build closer relations” 
with the West (especially Western Europe). The trend 
of demanding equality and freedom” will continue to 
grow and the Soviet Union will find it more difficult to 
control them. This will provide an opportunity for the 
United States. 


The situation in the Third World will become “more 
complicated and tense.” Some large and medium-sized 
countries will establish enormous military industries and 
become newly emergent military powers. Some small 
countries will purchase large quantities of advanced 
weapons. It is predicted that more than 40 countries will 
have the ability to make atomic bombs. The ability of the 
United States and the soviet Union to interfere in the 
affairs of the Third world will be “further weakened,” 
and the number of wars, terrorist activities, and other 
“low-intensity” conflicts between Third World countries 
will increase. 


Suggestions for Readjusting Policies [subhead] 


Some U.S. specialists and scholars hold that to prevent a 
rapid fall in the status of the United States and its rapid 
collapse, like (. her big powers in history, and to make it 
the strongest pole in the “multipolar world,.“ the United 
States should work out definite strategies capable of 
meeting various changes and dealing with all kinds of 
conflicts. 


logical 

enhance its economic strength. Many people are strongly 
opposed to the attitude of the Reagan administration 
which emphasizes that the United States should imple- 
ment its policy of “international commitment” in view 
of its globa! interests. They hold that whether the United 
States can continue to be in a powerful and safe position 
in the 21st century depends largely on whether it contin- 
ues to “act as an international policeman” and whether 
it can persuade its allies to share more defense respon- 
sibilities. Professor Paul Kennedy and others point out 
that a fundamental reason for the decline of the United 
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States is that its limited internal economic strength 
cannot meet its enormous Overseas commitments. This 
is the same as some “big powers in history which 
excessively extended their strategic lines” and finally 
collapsed. Those who stand for adopting uncompromis- 
ing policies against the Soviet Union hold that the 
United States has no other choice but to continue to be 
a military power in the world.” If it reduces its overseas 
commitments it will be unable to “protect its basic 
interests.” 


2. Some people hold that as there have been important 
changes in Soviet foreign policy, the United States should 
end its cold war with the Soviet Union. Nixon and others 
propose that in the future, the United States should 
continue to adopt a strategy of containing Soviet expan- 
sion and make use of its superiority in the economic and 
technological fields to carry out unlimited competition 
with the Soviet Union. However, Professor Kennedy of 
Yale University and Hashi [0761 2457], a columnist, 
hold that neither the United States nor the Soviet Union 
have benefited from their contention over the past 
decades. Now, since the status of both countries is 
declining and both are suffering economic difficulties, 
since a substantial change has taken place in Soviet 
foreign policy, both sides should cease their fierce com- 
petition (especially in the Third World) and should seek 
“common interests” and establish confidence in each 
other. Thereby, the United States will be able to largely 
reduce its Overseas commitments and cut down its 
military expenditure. 


3. To meet the changes in the situations in various 
regions, the United States should make use of the “new 


position. In the Asia-Pacific region: Economist William 
Overholt [ao fu huo er te 1159 1715 7202 1422 3676}, 
Brzezinski, and James Chase [cai si 5591 2448] point out 
that to meet all kinds of challenges it is necessary to 
prevent the United States from becoming a dispensable 
“*Australia-type giant” in that area. In Western Europe: 
Kenneth Morse, senior research fellow of the Woodrow 
Wilson Center for International Scholars, and Henry 
Kissinger, former U.S. secretary of state, point out that 
the target of U.S. West European policy should be to 
make Western Europe “do more” for common defense 
“without suppressing U.S.-European security relations.” 
To this end, the United States and Western Europe 
should “redefine their respective roles and duties.” In 
the Third World: In view of the “turbulent” and 
“unstable” situation, which will continue, U.S. troops 
“should not be directly involved in local conflicts” and 
“should not strive to control the political changes there.” 


4. A greater change should be made in military strategic 
thinking. Some scholars emphasize that with ihe devel- 


opment of the “multipolar world,” the United States 
should adopt measures to show concern regarding pos- 
sible unexpected events in the Third World, rather than 
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merely paying attention to a Warsaw treaty organization 
large-scale conventiona! offensive against Central 
Europe and a Soviet nuclear attack on the United States, 
which have always been emphasized since the war. It 
should establish a nuclear weapon system capable of 
both offense and defense and lay stress on the develop- 
ment of long-range and accurate conventional weapons 
capable of destroying targets in the depths of enemy 
territory but which are not harmful to ordinary people. It 
should gradually change its strategy based on nuclear 
deterrence into one based on new-type conventional 
weapons. 


XINHUA Roundup Views Meese Departure 
OW0707182988 Beijing XINHUA in English 
0600 GMT 7 Jul 88 


Roundup: Meese Departure—Grounding of a Stone 
for Bush (by Bao Guangren)”—XINHUA headline] 


[Text] Washington, July 6 (XINHUA)—U:S. Vice Pres- 
ident George Bush issued an unusually brief statement 
shortly after Attorney General Edwin Meese announced 
his resignation yesterday. Ed did the right thing and | 
wish him well.” 


The one-sentence statement showed that Bush, the pro- 
spective Republican presidential nominee, felt greatly 
relieved at the news that Meese is going to leave later this 
month or in early August. 


To Bush, the departure of Meese is like the grounding of 
a stone. 


The attorney general’s departure will remove from pub- 
lic life the man who had become the personification of 
what Democrats have called the “sleaze factor” to refer 
to the alleged ethical problems in the Reagan adminis- 
tration. 


Political analysts here say Meese’s departure could give a 
boost to Bush’s presidential campaign. 


The attorney general has been under investigation in the 
past 14 months for ethic problems, mainly his ties with 
the scandal-ridden Wedtech Corp., And involvement in 
the bribery charges of an aborted Iraqi pipeline project. 


Meese's resignation came hours after independent Coun- 
sel James McKay filed a sealed 830-page report which 
reportedly said that McKay has no intention of indicting 
meese. 


However, Meese’s problems can be seen on the streets, 
with the “Meese Is A Pig” posters plastered on city walls 
and T-shirts. These problems have also dogged the vice 
president on the campaign trail. Many experts say these 
problems are a factor in Bush's lag in polls behind 
Massachusetts Governor Michael Dukakis, the likely 
Democratic presidential nominee. 
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While Meese’s departure is expected to help Bush, 
Dukakis made it clear yesterday that he would not give 
up the “sleaze” issue. The Democratic candidate has 
drawn big cheers on the stump whenever he has said that 
Meese would be out of a job if he is elected president. 


The scandal issue in the Reagan administration is central 
to Dukakis’s campaign because it allows him to make the 
case for change on ethical and ial grounds 
without getting into arguments about the administra- 
tion’s conservative philosophy, which remains popular 
with many voters. 


Dukakis has described the Reagan administration's 
record as “one scandal after another,” including a 
“breaking scandal at the Pentagon which may dwarf any 
of the others.” 


He called Meese’s resignation “long overdue” and said 
the administration’s “inability to set high standards for 
public service will not be solved by the Meese resigna- 
tion. We need a president who will set those big stan- 
dards and make our government something we can be 
proud of once again.” 

Dukakis’s communications director, Leslie Dach, said 
that “the real issue is why so many Reagan administra- 
tion officials resigned under a cloud and why the vice 
president stood silently by.” 


However, with the departure of Meese, Bush will have one 
less burden, while public attention will focus on House 
Speaker Jim Wright, a problem for the Democrats. 

The House Ethics Committee is investigating the House 
speaker on his ethic problems of financial improperties 
and conflicts of interest, mainly the royalties he received 
WWW 
tributor. 


Republican lawmakers launched the campaign to reveal 
Wright's problems aimed at giving the Republican Party 
an issue to use to counter the charges against Meese. 
Now that Meese is gone, the Wright issue is still alive. 
People will ask, O. K., How about Wright?” The ball is 
now in the Bush’s hand. How well Bush can hit the ball 
at the Democrats remains to be seen. 


Northeast Asia 


Journal Interviews Official on Sino-Japanese Ties 
HK 1007060188 Beijing BAN YUE TAN in Chinese 
No 11, 10 Jun 88, pp 12-17 


— by Jia Jinghong (6328 7231 1347): “Why Are 
ino-Japanese Relations So Knotty?—Sun Pinghua, 
President of the China-Japan Friendship Association, 
Answers BAN YUE TAN Reporters’ Questions” —first 
paragraph is editor's introduction] 


[Text] Recently, we have received a lot letters from our 
readers asking about the present situation of the Sino- 
Japanese relations. In order to answer the questions 
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raised by our readers, our reporters interviewed Sun 
Pinghua, president of the China-Japan Friendship Asso- 
ciation. 


Question: This year marks the 10th anniversary of the 
signing of the Sino-Japanese Treaty of Peace and Friend- 
ship. Japanese Prime Minister Takeshita will visit China 
in August of this year. We hear that Mr Takeshita is one 
of your old acquaintances. Will you please give us your 
impressions of Mr Takeshita? 


Answer: The Sino-Japanese Treaty of Peace and Friend- 
ship was signed on 12 August of 1978. So, 10 years have 
elapsed since the Sin-Japanese Treaty of Peace and 
Friendship was signed. The first Chinese delegation Mr 
Takeshita received after he took office as Japanese 
Prime Minister was the China-Japan Friendship Associ- 
ation delegation headed by myself. Before taking office 
as Japanese prime minister, Mr Takeshita had visited 
China four times. The China-Japan Friendship Associa- 
tion had also entertained Mr Takeshita. I personally met 
him several times. Therefore, | should say that Mr 
Takeshita is an old friend of the Chinese people. 


The establishment of the Sino-Japanese diplomatic rela- 
tions was a major achievement in the development of the 
Sino-Japanese relations made by the former Japanese 
cabinet headed by Tanaka Kakuei. During that period, 
Mr Takeshita supported the political activities of 
Tanaka Kakuei and Ohira Masayoshi, so Mr Takeshita 
also made valuable contributions to the establishment of 
the Japanese cabinet headed by Mr Takeshita has rcpeat- 
edly stressed that Japan must abide by the Sino-Japanese 
Joint Statement, the Sino-Japanese Treaty of Peace and 
Friendship, and the Four Principles Governing the Sino- 
Japanese Relations and stressed that on the basis of all 
these, Japan should further develop relations 
with China. Not long ago, when meeting Mr Ito, special 
envoy of Japanese Prime Minister Takeshita, Deng 
Xiaoping expressed his hope that the new cabinets of 
both countries and the new leaders of both countries will 
make joint efforts to push forward with the development 
of Sino-Japanese friendly relations and try to enable 
Sino-Japanese friendly relations to return to the era of 
Tanaka Kakuei and Ohira Masayoshi. | believe that 
Japanese Prime Minister Takeshita will make efforts to 
solve the existing problems in Sino-Japanese relations by 
using his political influence and his political courage to 
enable Sino-Japanese relations to continue to make 
headway in the future. Here, I'd like to take this oppor- 
tunity to express this sincere hope of ours on Japanese 
Prime Minister Takeshita’s upcoming visit to China in 
August of this year. We sincerely hope that at the time 
when we celebrate the 10th anniversary of the signing of 
the Sino-Japanese Treaty of Peace and Friendship, Sino- 
Japanese relations will develop further. 


Question: In our viev., Sino-Japanese relations are gen- 
erally good but sometimes knotty. How do you see 
Sino-Japanese relations? 
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Answer: Generally speaking, Sino-Japanese relations are 
currently good. However, they are not as good as we 
would wish. As you know, Sino-Japanese relations are 
sometimes knotty. As far as our subjective desire is 
concerned, it would be better that no trouble happens 
and still less artificial obstacles are placed in the way of 
Sino-Japanese relations. However, actual facts often go 
contrary to our desire. Troubles often crop up on the 
Japanese side so that the Sino-Japanese relations are 
covered with a shadow. In the past, in our propaganda 
work, we often put stress on the Sino-Japanese friend- 
ship and did not put stress on the troubles in the 
Sino-Japanese relations because we thought it improper 
to simultaneously stress both Sino-Japanese friendship 
and the troubles in the Sino-Japanese friendship. More- 
over, for a period in the past, we overestimated the 
positive side of the Sino-Japanese relations and made 
some improperly optimistic remarks on the Sino-Japa- 
nese relations. As a result, our readers, especially, the 
young people have come to believe that the current 
Sino-Japanese relations are very good and there are no 
troubles at all in the current Sino-Japanese relations. 
Now that the problems in Sino-Japanese relations have 
been exposed, the national feelings of the Chinese people 
have been hurt and the Chinese side has been forced to 
make certain comments and even criticisms on the 
problems in the Sino-Japanese relations. As a result, 
some people feel that there are a host of unresolved 
problems in the current Sino-Japanese relations. For 
over 10 years since the establishment of diplomatic 
relations between China and Japan, Sino-Japanese rela- 
tions have experienced both progress and setbacks. 
Therefore, I think that we should make public the real 
situation of the current Sino-Japanese relations and 
carry out an analysis of the troubles in current Sino- 
Japanese relations to find out the real cause of these 
troubles so as to enable our readers to acquire a better 
understanding of current Sino-Japanese relations and 
‘properly view current Sino-Japanese relations. Thus, 
whenever problems emerge in Sino-Japanese relations, 
our readers will be able to correctly view these 

so that the national feelings of both the Chinese and the 
Japanese peoples will not be hurt and the overall Sino- 
Japanese friendship will not be harmed. 


Question: We hear that Sino-Japanese trade relations 
have not been developing smoothly. Some people in 
Japan believe that China's modernizations would 
not be realized if China did not rely on Japan. Therefore, 
China must rély on Japan. What do you think of this 


a 


Answer: It is truc that over the past 2 ears, Sino- 
Japanese trade relations have not been developing very 
smoothly. Some objective and favorable conditions in 
Sino-Japanese trade have not been brought into full play. 
* great potential in Sino-Japancse trade has failed to 

be fully tapped. Moreover, artificial troubles often 
doubt canned set concer tthe Chinese people. 
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and Japan to develop economic, scientific, and techno- 
logical cooperation. At present, China is speeding up the 
implementation of its coastal economic development 
strategy, actively making use of its cheap local labor and 
strong capacity of absorbing technology to attract foreign 
capital and advanced foreign technology, developing 
export-oriented industries and export-oriented labor- 
intensive industries, and actively participating in the 
international market while Japan is readjusting its eco- 
nomic structure, expanding its domestic demand, open- 
ing up its market, and transferring its labor-intensive 
industries to foreign countries, and greatly increasing its 
overseas investment. Therefore, in my view, the Sino- 
Japanese economic, scientific, and technological cooper- 
ation is the actual demand of the respective economic 
developments of China and Japan. Such mutual com- 
pensation and coincidence between the economic devel- 
opment strategies of both China and Japan have no 
doubt created a good opportunity for China and Japan to 
further expand their economic cooperation. Both China 
and Japan should make full use of this opportunity. In 
the current world economy, all the countries in the world 
have become increasingly interdependent on one 
another in their economic development and have turned 
to compensate one another in their respective economic 
developments, benefit one another on the basis of equal- 
ity in their respective economic developments, and coex- 
ist with one another in the keen world economic compe- 
tition. Thereſore, it is incorrect to say that China must 
rely on Japan. This is because in Sino-Japanese cooper- 
ation, China is not the sole beneficiary. China is carrying 
out economic cooperation with all the countries in the 
world. There is an old saying in China, which goes: “If 
you cannot light up the lantern in the east, then you 
should light up the lantern in west.” 


With regard to the geographical positions of China and 
Japan and the mutual compensation between China's 
economic development and Japan's economic develop- 
ment, i believe that China and Japan should further 
develop their economic cooperation. However, until 
now, Sino-Japanese economic cooperation has not yet 
reached its peak. This is because some political obstacles 
have crupped up on the Japanese side. We all know that 
since tie “Toshiba Machine Incident,” the Japanese 
Government has intensified its examination of and 
limits on China’s exports. The examination and limits 
have not only inflicted a great deal of economic loss 
upon China but also caused inconvenience and difficul- 
ties to the Japanese enterprises in their investment in 
and technology transfer to China. Such limitation should 
only be imposed on a state which is regarded as an 
enemy state or a potential enemy state. Some 10 years 
have elapsed since the Sino-Japanese Treaty of Peace 
and Friendship was signed. China and Japan have been 
bound by the treaty as friendly countries. Isn't it true 
that handling today’s Sino-Japanese economic relations 
with an obsolete means used in the “cold war” era is 
incompatible with the Sino-Japanese Treaty of Peace 
and Friendship? 
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Question: What do you think are the obstacles to the current 


*s defense policy. 
Japan from 


been added to specific wording of Japan 


development of Sino-Japanese relations and what measures Therefore, 


should be taken to eliminate these obstacles? 


the breakwater preventing 


of 


weakened instead 
breakwater 


becoming a inilitary giant has been 


being consolidated. No one knows when the 
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Uno is scheduled to attend a three-day enlarged ASEAN 
— with the Kampuc bean problem high on the 
agenda. 


The six-nation regional grouping and its “dialogue part- 
ners"—the United States, Japan, Australia, Canada, 
New Zealand and the Community—will 
attend the post-ministerial meeting to be held in Rang- 
kok from July 7 to 8. 


Al a press conference yesterday, Uno said Japan hopes 
for a quick withdrawal of all Vietnamese forces from 
Kampuchea so that the Kampuchean people can estab- 
lish an independent, neutral and nonaligned govern- 


ment. 
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officie| visit. Defense Agency director General Tsutomu 
Kawara also just concluded an eight-day tour of South- 
east Asia, the first by a Japanese defense chief since the 
end of World War Il. 


Another prominent event was that a parliamentary del- 
egation led by former Fo.eign Minister Yoshio Sakura- 
nuchi alled on the Hanoi - installed Phonm Penh regime 
in Kampuchea on June 23, with which Japan has no 
diplomatic re ations. 


Takeshita has recently stressed that Japan must partici- 
pate in positive diplomatic efforts to solve regional 


Among regional conflicts around the world, Japan is 
deeply concerned over the Palestinian issue. the Japan- 
Iraq war [as received] and Kampuchea. 


Tokyo's active diplomacy is significant as part of Japan's 
efforis to upgrade its role in the international commu- 
nity as an “economic superpower,” observers here said. 


1030 GMT 8 Jul 88 


Press analysis Does Japan Pay Attention to 
the Cambodia Problem’ 
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conflicts and issues relating to hot spots around the 
world. On the Cambodian issue, Japan is trying to move 
toward a prohibitive area which was inaccessible in the 
past. 


Lately, Yoshio Sakurauchi, former foreign minister and 
an important member of the ruling Liberal Democratic 
Party, for the first time visited Phnom Penh, which is not 
recognized by the Japanese Government, as a member of 
Parliamen: of the Liberal Democratic Party. He also 
held talks with leaders of the Phnom Penh regime. 
Observers noted that Japan, through this unofficial visit, 
attempted on the one hand to show its flexibility in 
resolving the Cambodian problem, and on the other, to 
wy — its say and influence in the Indochinese issue in 
ture. 


On the economic front, the Japanese stand is that as long 
as Vietnam does not pull out all its forces from Cambo- 
dia, Japan will not resume its economic assistance to 
Vietnam. The reason for this Japanese stand is that the 
six ASEAN countries are the bases providing raw and 
strategic material to Japan and are also a big export 
market for Japanese goods and investment. There are 
some Japanese trade sectors which continue to be 
actively involved in trade with Vietnam. Japan is Viet- 
nam’s biggest Western trade partner. Japan-Vietnam 
trade has increased from $128 million in 1982 to $272 
million in 1986. Officials in Tokyo noted that econom- 
ically, Japan wants to increase aid to ASEAN and keep in 
line with ASEAN policy and also wants to leave the back 
door open to increase trade and economic ties with 
Vietnam in the future. 


Militarily, Japan is increasing its relations with ASEAN 
and is wooing the Soviet Union and Vietnam in Indo- 
china and Southeast Asia. Vietnam's aggression and 
occupation of Cambodia has seriously threatened secu- 
rity and stability of the ASEAN countries. The recently 
concluded visit to Indonesia and Singapore by Kawara, 
Japanese national defense minister [title as heard] is to 
achieve this Japanese goal. 


Southeast Asia & Pacific 


Sihanouk Urges SRV Participation in Talks 
OwW080712. Beijing XINHUA in English 
0630 GMT 8 Jun 88 


said 
forces in Kampuchea will carry on their fighting against 
Vietnamese aggression if Vietnam still does not want a 
peaceful settlement of the Kampuchean problem. 
Sihanouk made the remarks at a banquet given in his 


honor by Chinese Ambassador to Thailand and Kampu- 
chea Zhang Dewei at the Chinese Embassy here. 


Texi] Bangkok, July 8 (XINHUA)—Samdech Norodom 
Sihanouk, president of Democratic Kampuchea, 
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Sihanouk said Vietnam will eventually have to sit at the 
negotiation table some day. 


He reaffirmed that the three factions of the resistance 
forces in Democratic Kampuchea will on schedule take 
part in the Jakarta informal meeting on the Kampuchean 
problem on July 25. 


Ambassador Zhang reaffirmed that the Chinese Govern- 
ment and people persistently support Sihanouk in his 


just struggle and his effort for a just and reasonable 


solution to the Kampuchean problem. 


Sihanouk arrived in Thailand en June 24. He met 
foreign ministers of the Association of Southeast Asean 
Nations (ASEAN) and discussed with them the Kampu- 
chean problem on Tuesday evening. 


Sihanouk as Democratic Kampuchea 
OW1107100288 Beijing XINHUA in English 
0929 GMT II Jul 88 


[Text] Bangkok, July 11 (XINHUA)—Prince Norodom 
Sihanouk announced here today that he has resigned 
from his post as president of Democratic Kampuchea, 
according to his personal office here. 


A source of the office said that Prince Sihanouk’s resig- 
nation was effective as from Sunday, 10 July, 1988. 


A statement in French did not give the reason for 
Sihanouk’s resignation, saying only that he resigned with 
serious reason which could not be spelled out at present. 


As a result, he cancelled his visit to Indonesia which had 
been scheduled today. 


Sihanouk is expected to go to France for his “exile life” 
soon. 


President 


A source of Sihanouk’s office said that Sihanouk would 
go to Jakarta by the end of July to have talks with the 
Indonesian President. But the source declined to say 
whether Sihanouk would take part in the proposed 
Jakarta informal meeting on Kampuchea. 


Sihanouk also cancelled his visit to Japan and other 
countries. 


XINHUA C on SRV Troop Withdrawal 
OW0807 144788 Beijing XINHUA in English 
1347 GMT 8 Jul 88 


Commentary: Why Vietnam Says Troop Withdrawal 
Issue Has Been Solved**? (by Tang Tianri+}-—XINHUA 
headline] 


[Text] Beijing, July 8 (XINHUA)—Vietnamese Vice- 
Minister of Foreign Affairs Tran Quang Co recently told 
the Japanese KYODO NEWS SERVICE that “the keys 
to solving the (Kampuchean) is ue are the Vietnamese 
— withdrawal” and the removal of the Pol Pot 
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The “key problem on Vietnamese troop withdrawal has 
been solved” and this is now a matter of seeing the 
attitudes of parties concerned towards the “removal of 
the Pol Pot faction,” he said. 


The vice-minister’s remarks implied that the obstacle to 
the political solution of the kampuchean issue does not 
lie with the Vietnamese aggressors, but with the Kampu- 
chean patriotic resistance and related countries which 
stand for a just and reasonable solution to the Kampu- 
chean issue. 


It is known to all that the Kampuchean problem is a 
result of Vietnamese aggression. The key to the political 
solution of the Kampuchean issue is a total withdrawal 
of Vietnamese troops from Kampuchea. This key prob- 
lem has so far not been solved at all. 


There are still 120,000 to 150,000 Vietnamese troops in 
Kampuchea. Although Vietnam has announced that it 
will withdraw 50,000 troops from Kampuchea within the 
year, such a “partial troop withdrawal” neither has 
international supervision nor is subject to examination. 
There are no guarantees. 


Vietnam still refuses to work out a timetable for its total 
troop withdrawal from Kampuchea over a short period 
of time. On the contrary, it wants to make the removal of 
the Pol Pot faction a precondition for its total troop 
withdrawal. This only demonstrates that Vietnam is 
insincere on the issue of its troop withdrawal and is 
trying everythung possible to place obstacles in the way 
of the solution to the Kampuchean problem. 


Why does Vietnam declare that the issue of its troop 
withdrawal has been settled when it has not even begun 
to pull out troops? It is merely a propaganda ploy 
intended to shift the weight of world public opinion on 
to shoulders of the Kampuchean patriotic resistance and 
the countries holding out for a just and reasonable 
solution to the Kampuchean problem. 


It also has some other schemes. 


The Association of Southeast Asian Nations (ASEAN) 
held its 21st foreign ministers meeting and a separate 
discussion between the foreign ministers of ASEAN and 
developed countries July 4-9 in Bangkok. Both meetings 


use its propaganda ploy to change the meetings basic 

demanding the Vietnamese total troop with- 
puchea. However, a resolution 

July 5 at the end of the ASEAN foreign minis- 
ters meeting shows that the Vietnam’s attempt failed. 
The resolution firmly demands that Vietnam withdraw 
all of its troops from Kampuchea as quickly as possible. 
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Late this month, an informal meeting on the Kampu- 
chean issue will be held in Jakarta, the capital of Indo- 
nesia. The international community has urged Vietnam 
to attend the meeting and hold direct talks with Samdech 
Norodom Sihanouk and the Coalition Government of 
Democratic Kampuchea on the Vietnamese troops with- 
drawal from Kampuchea. 


Vietnam’s response is to use the propaganda implied in 
the statement the issue on the troops withdrawal has 
been settled” to change the nature of its position as 
aggressor in Kampuchea, portraying itself as an outsider 
to the Kampuchean “civil war.” Vietnam then imagines 
it can justify its position in the eyes of public opinion for 
its refusal to hold direct negotiations with Sihanouk and 
Kampuchean coalition government. 


The 43rd U.N. General Assembly session will be held in 
September. Since the Vietnamese occupation of Kampu- 
chea in 1979, each of the annual U.N. General Assembly 
sessions has adopted resolutions demanding Vietnam’s 
withdrawal from Kampuchea. Before the opening of the 
session, Vietnam will attempt to use its propaganda card 
to prevent the curreent U.N. session from adopting yet 
another resolution demanding the Vietnamese troop 
withdrawal. 


Frequent diplomatic activities have been carried out 
internationally calling for a political solution of the 
Kampuchean issue. Various proposals and plans have 
been put forward on the issue. By taking this gamble and 
using this propaganda card, Vietnam intends to ask all 
parties concerned to side with it in removing the Khmer 
Rouge faction from Kampuchea. Through this bit of 
wishful thinking, Vietnam hopes to wipe out its oppo- 
nent through talks on the political solutioc of the Kam- 
puchean issue, rather than on tme battlefield. It is trying 
to establish a Kampuchean Government mainly com- 
posed of Heng Samrin’s people —one which can be 
controlled by Vietnam. 


All the schemes and gambits by Vietnam based on the 

ploy the issue of troop withdrawal has been 
solved” simply shows that Vietnam has not changed a bit 
in its aggressive stance towards Kampuchea. 


Commentary on Outcome of Recent ASEAN Meeting 
BK0807082088 Beijing in Cambodian to Cambodia 
1030 GMT 7 Jul 88 


“Station t’s commentary”: Once Again, 
ASEAN Is Striving To Resolve the Cambodian Problem 
Politically”) 


[Text] From 4 to 5 July, foreign ministers from the six 
ASEAN countries held their 21st annual conference in 
Bangkok, Thailand’s capital. The focus of this session 
remains the Cambodian problem. The joint statement 
issued by the conference once again condemned Viet- 
nam for its continued illegal occupation of Cambodia 
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and demanded that Vietnam withdraw all of its forces 
from Cambodia in order to restore the country's inde- 
pendence, neutrality, and nonaligned status. 


At the meeting, the six foreign ministers unanimously 
noted that Vietnam’s aggression and occupation of Cam- 
bodia for nearly the past 10 years has seriously threat- 
ened peace and stability in Southeast Asia and has also 
destroyed world peace and security. The foreign minis- 
ters pointed out that the withdrawal of Vietnamese 
forces from Cambodia remains the key to resolving the 
Cambodian problem. The conference’s statement 
demands that Vietnam accept the proposal on creating 
an independent, neutral, and nonaligned Cambodia and 
points out that if foreign forces are not withdrawn from 
Cambodia, the country cannot recover its independence 
and the Cambodian people will not be able to practice 
their right to self-determination. 


The foreign ministers attending the meeting also 
exchanged views on the forthcoming unofficial meeting 
in Jakarta and reminded people that the ASEAN coun- 
tries will continue to carry out their obligations to find a 
solution to the Cambodian problem in accordance with 
relevant UN resolutions. At the same time, the foreign 
ministers also pointed out that various parties attending 
the meeting should discuss the essence of a political 
solution to the Cambodian problem. They noted that the 
unofficial meeting in Jakarta will be a test to see Viet- 


nam’s goal and goodwill. 


This session of the ASEAN foreign ministers’ meeting 
affirmed continued support for the CGDK headed by 
Samdech Sihanouk and the samdech’s efforts in the 
search for a political solution to the Cambodian prob- 
lem. The foreign ministers pointed out that Samdech 
Sihanouk can play an important role in a political 
solution to the Cambodian problem which responds to 
the interests of various parties. The conference highly 
appreciated the comprehensive development and 
progress of various Cambodian resistance forces under 
the CGDK’s leadership. 


The foreign ministers pointed out that reality has forced 
Vietnam to realize that it cannot occupy Cambodia and 
cannot impose its will on the Cambodian people through 
the use of military forces. The conference’s statement 
appeals to the international community to continue 
supporting the CGDK and punish Vietnam economi- 
cally to create conditions more favorable for a political 
solution to the Cambodian problem. 


The 21st session of the ASEAN foreign ministers’ con- 
ference also discussed the Indochinese refugee issue. The 
foreign ministers unanimously observed that the large 
number of Indochinese people fleeing abroad is becom- 
ing an increasingly heavy economic burden for Southeast 
Asian countries—Thailand, in particular. This has also 
raised serious social, political, and security issues. The 
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meeting appealed for an international conference to be 
held under the auspices of the UN secretary general early 
next year to specifically discuss and resolve this issue. 


Apart from these two issues, this session of the ASEAN 
foreign ministers’ conference also discussed the issue of 
increasing political and economic cooperation in the 
region. They discussed in particular full support for the 
Philippine Government’s efforts to restore the economy 
and improve the Philippine people’s living standards. 


Attack on Communique Criticized 
HK 1007093088 Beijing RENMIN RIBAO in Chinese 
10 Jul 88 p 6 


“Short commentary”: Another Exposure“ 


[Text] The 21st conference of foreign ministers of 
ASEAN which closed on 5 July issued a communique 
which condemned Vietnam for illegally occupying Cam- 
bodia and urged Vietnam to withdraw all its troops from 
Cambodia as early as possible. The communique also 
requested Vietnam to support and participate in the 
proposed non-official meeting in Jakarta and try to make 
it a success. 


Regarding this reasonable communique aimed at politi- 
cally settling the question of Cambodia, the Vietnamese 
authorities rudely censured it as “harboring enmity,” 
adopting a “passive attitude,” and “undermining” the 
settlement of the Cambodian question. The statement of 
the Vietnamese authorities has once again revealed that 
their aggressive and expansionist position has remained 
unchanged and that they have no sincerity at all to 
reasonably settle the question of Cambodia. 


At present the political settlement of the Cambodian 
question has become the focus of world opinion. To 
evade condemnation by world opinion and to extricate 
themselves from the predicament, the Vietnamese 
authorities have played a lot of tricks. With the so-called 
partial withdrawal of troops,” they are trying to create 
a false impression that “the question of troops with- 
drawal has been setiled” in an attempt to divert the 
world’s attention from this essential issue. They have 
tried by every means to disguise themselves as out- 
siders” in the Cambodian question so as to create public 
opinion to refuse to hold direct talks with Sihanouk, 
president of Democratic Kampuchea, and the coalition 
government of Democratic Kampuchea. They have used 
all their ingenuity to cover up the aggressive and anti- 
aggressive nature of the Cambodian war and to create a 
false impression that the Cambodia war is a civil war” 
and the Cambodian question is an “internal question” so 
as to shift the responsibility they ought to take chiefly on 
the Cambodian question. They have cherished a fond 
dream wi .!:‘ng that others would help them wipe out the 
resistance fo ces which they failed to do so in the 
decade-long aggressive war and set up a government 
based on the current Phnom Penh regime which will 
obey their orders. 
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The Vietnamese authorities have played these tricks at 
this moment because their economy has collapsed and 
their national strength exhausted in the decade-long 
aggressive war against Cambodia. The people in Viet- 
nam are living in dire poverty and there is no chance of 
winning the war. Although Vietnam is extremely isolated 
in the world, it has refused to change over to new ways 
and give up its aggressive and expansionist position. 
Sunk deep into the quagmire, it wants to extricate itself 
from the predicament, but is unwilling to give up the 
benefits gained from aggression. Hence, it can only resort 
to tricks and deception. This is the consistent practice of 
the Vietnamese authorities and the reflection of their 
weakness and stubborn nature. 


The Vietnamese have more than once indulged in such 
wishful thinking. However, the countries and people 
who maintain justice will not be taken in. The fact that 
the Vietnamese authorities viciously attacked the com- 
munique of the conference of foreign ministers of 
ASEAN shows that the communique has hit the nail on 
the head: Vietnam has no intention of politically settling 
the question of Cambodia. 


The question of Cambodia is a result of Vietnam’s 
aggression. To solve the question, Vietnam should first 
withdraw its troops. This is the key to the solution. While 
attacking the communique of the conference of foreign 
ministers of ASEAN, the Vietnamese authorities urged 
ASEAN to “accord with” the will of the people in 
Southeast Asia and the world and adopt a “constructive 
position.” Facts are contrary to their statement. Now it 
is time for Vietnam to accord with the will of the people 
in Southeast Asia and the world, forsake its aggressive 
and expansionist position, and take a “constructive 
position” to reasonably settle the question of Cambodia. 


Hanoi Rejects Talks With Democratic Factions 
OW0707161188 Beijing XINHUA in English 
1105 GMT 5 Jul 88 


[Text] Hanoi, July 5 (XINHUA)—The Vietnamese party 
organ “NHAN DAN” in a commentary today called 
“regrettable” and negative the demand that Hanoi 
hold bilateral talks with Kampuchea’s four factions and 
three parties of Democratic Kampuchea (DK). 


The commentary was issued when foreign ministers of 
the Association of Southeast Asian Nations (ASEAN) are 
meeting in Bangkok to discuss the Kampuchea issue. 


On a possible decision of the Bangkok meeting to ask 
Hanoi to talk bilaterally with the Kampuhean factions, it 
said the proposed Jakarta cocktail party” should not be 
turned into negotiations between Vietnam and the Kam- 
puchean factions. 


Observers here said Hanoi’s position on being an 
“outsider” to the Kampuchean conflict remained 
unchanged. 
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Thai Crown Prince Vajiralongkorn Visits 


Meets With Li Peng 
OW0807233788 Beijing XINHUA in English 
1446 GMT 8 Jul 88 


[Text] Beijing, July 8 (XINHUA)—Chinese Premier Li 
Peng met here today with Thai Crown Prince Maha 
Wach Vajiralongkorn and his party. 


Li welcomed the crown prince on behalf of the Chinese 
Government. 


Li said that China and Thailand enjoy good relations, 
and the two countries share identical or similar views on 
the Kampuchean issue. 


He said that Thailand’s economy has developed rapidly 
and Thailand has lengthy experience in attracting foreign 
development funds, adding that this is something China 
can learn from the Southeast Asian country. 


The crown prince said that during his current visit he 
wants to make a comparison between what he saw on his 
last visit and this time. 


He said that he is not only interested in China’s history, 
historical relics and cultural traditions, but also in Chi- 


na’s economic development. 


He said that Thailand and China share a lot in common, 
and hoped that the two sides would share experiences 
and further their understanding for their economic con- 
struction. 


Hosted by Li Xiannian 
OW0807231388 Beijing XINHUA in English 
1421 GMT 8 Jul 88 


Text] Beijing, July 8 (XINHUA)—Li Xiannian, chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference, met here today Thai 
Crown Prince Maha Wach Vajiralongkorn and his party. 


Li welcomed the crown prince to China for the second 
time and also asked him to convey his regards to Thai 
King Phumiphon Adunyadet. 


The crown prince said that almost all the royal family 
members of Thailand are acquaintances of Chinese 
leaders, adding that this showed the intimate relations 
between Thailand and China. 


Recalling his successful visit to Thailand in 1985, Li said 
that the Chinese side is satisfied with the good bilateral 
relations. 


The crown prince also hoped that the friendly relations 
between the two countries would be furthered. 


After the meeting Li held a banquet for the Thai guests. 
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Lin Jiamei, Li’s wife, attended the meeting and the 
banquet. 


Australian Minister Hayden Begins Visit 


Greeted by Zhu Qizhen 
OW 1007155088 Beijing XINHUA in English 
1541 GMT 10 Jul 88 


[Text] Beijing, July 10 (XINHUA)—Australian Minister 
of Foreign Affairs and Trade Bill Hayden and Mrs. 
Hayden arrived here tonight on a visit to China at the 
invitation of Chinese Foreign Minister Qian Qichen. 


The Haydens and their party were greeted at the airport 
by Chinese Vice Foreign Minister Zhu Qizhen. 


Joint Investment Accord 
OW1107105988 Beijing XINHUA in English 
1006 GMT 11 Jul 88 


Text] Beijing, July 11 (XINHUA)—Chinese Minister of 

oreign Economic Relations and Trade Zheng Tuobin 
and Australian Minister of Foreign Affairs and Trade 
Bill Hayden held talks here today to exchange views on 
bilateral trade and economic cooperation. 


The two ministers expressed the desire to further the 
Sino-Australian economic cooperation and trade. 


According to Chinese statistics, the volume of Sino- 
Australian trade in 1987 totaled an all-time-high 1.6 
billion U.S. dollars, with Australian export to China 
being J. 3 billion U.S. dollars. Trade volume in the first 
five months of this year also increased in comparison 
with the figure for the same period last year. 


After the talks, Zheng and Hayden signed an agreement 
between the two governments on the reciprocal encour- 
agement and protection of investment. 


OW1107122988 Beijing XINHUA in English 
1158 GMT 11 Jul 88 


[Text] Beijing, July 11 (XINHUA)—Chinese Foreign 

Minister Qian Qichen and Australian Minister of For- 

eign Affairs and Trade Bill Hayden today expressed 

=" with the development of Sino-Australian 
tions. 


Speaking at a banquet given by Qian in his honor, 
Hayden thanked China for its involvement in Australia’s 
celebrations of its bicentennial year. He disclosed that a 
senior Chinese leader is expected to visit Australia later 
in the year. 


Qian noted that Asia-Pacific to which China and Austa- 
lia belong is a region full of vigor and vitality, with its 
economy registering a fairly high growth rate in recent 
years. 
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However, he said, some negative factors threatening the 
security and stability of the Asia-Pacific region are yet to 
be moved. 


He pledged that China is ready, along with Australia and 
other countries in the region, to make sustained efforts 
for the promotion of peace, stability and economic 
prosperity in the region. 


Hayden said that the relationship between Australia and 
China is now one of Australia’s most important. On 
many issues, the two countries have common views and 
aspirations. 


Qian and Hayden also discussed bilateral relations and 
international issues of mutual interest during their talks 
here this afternoon. 


The Australian minister and his party arrived in Beijing 
last night. 


XINHUA Roundup of Papua New Guinea Politics 
OW070704 Beijing XINHUA in English 
1541 GMT 5 Jul 88 


(Round-up: Papua New Guinea Enters New Period of 
Political uncertainty (by Xu Yuenai)”—XINHUA head- 
line] 


[Text] Canberra, July 5 (XINHUA)}—Papua New 
Guinea (PNG) has entered a new period of political 
uncertainty after factional defectors Monday toppled 
Prime Minister Paias Wingti in a parliamentary no- 
confidence vote. 


The House voted 58-50 against Wingti. Rabbie Namaliu 
replaced Wingti as prime minister only 6 days after 
becoming opposition leader. 


There has been no effective government in PNG since 
April 7, when Wingti aborted Parliament only 2 hours 
into the session to avoid debate on a no-confidence 
motion. Since then he has had to form three coalitions 


Namaliu, 39, is the fourth PNG prime minister since the 
country got independence in 1975 and the third to take 
power through a no-confidence vote. A former Public 
Service Commission chairman, Namaliu was foreign 
minister in the last Government of Michael Somare. 


There have been a dozen of no-confidence motions in 
PNG during the last 13 years. Only two succeeded: Julius 
Chan supplanted Michael Somare in 1980, while Piti 
defeated Somare in 1985. The odds are usually weighted 
in favor of the incumbent. 


However, the latest vote has gained an extra edge for 
three reasons. First, the country is on the verge of a huge 
resources boom, and the winner may be in the driving 
seat to collect the rewards. 
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Second, there has been a string of major political upsets, 
including Somare’s retirement as the opposition leader a 
week ago to the back benches. 


And third, PNG political “traditionalists” argue that the 
government of Paias Wingti has forfeited its legitimacy 
because of its regional leaning towards Wingti's fellow 
highlanders. There have been allegations against Wingti 
of “nepotism and deceit” in allocating government jobs. 


The new prime minister has promised to a government 
of “reconciliation, reconstruction, and national unity, 
together with honest, responsible, and decisive leader- 
ship. 


Namaliu has also promised to stop the moral rot and 
ethical corruption which has become synonymous with 
political leadership in this country over the last 3 years. 


A university graduate, Namaliu said his government's 
priorities would include tackling the law and order 
problem and restoring investor confidence. There would 
be a redirection of government expenditure into educa- 
tion, health, and labor training. 


However, what Namaliu must preserve, of course, is the 
tenuous grip he has on a parliamentary majority. Yester- 
day’s 58-50 vote was bigger than many had expected, but 
it still requires a change of mind by only a handful of 
fractious supporters to end it. 


For that reason, the new prime minister needs his 
support spread across the provinces. He was helped by 
some highlanders deserting Wingti, but they are still 
under-represented in the new government and, because 
the highlands is one of the more volatile regions, that 
may damage the prospects for calm after Wingti’s depar- 
ture. 


Near East & South Asia 


Full Diplomatic Relations Established With Qatar 
OW 1007052688 Beijing XINHUA in English 


1341 GMT 9 Jul 88 


[Text] Beijing, July 9 (XINHUA)—The People’s Repub- 
lic of China and the state of Qatar have decided to 
establish full diplomatic relations as of July 9, 1988. 


A joint communique to this effect was signed Tuesday in 
Paris by Qatari Ambassador to France ‘Abd al-Rahman 
al- Attiyah and his Chinese counterpart Zhou Jue on 
behalf of their respective governments. 


The communique said the two countries’ decision was 
made out of their common desire to strengthen and 
develop relations of friendship and cooperation between 
them. 
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Editorial Hails Relations 
HK1007092088 Beijing RENMIN RIBAO in Chinese 
10 Jul 88 p 1 


Editorial: “A New Development in Sino-Oatari 
riendly Relations—Lauding the Establishment of Dip- 
lomatic Relations Between China and Qatar”) 


[Text] Starting from the common will of strengthening 
and developing Sino-Qatari friendly cooperation, the 
PRC Government and Qatari Government have 
decided, through negotiations, to establish diplomatic 
relations at the ambassadorial level, effective 9 July 
1988. Let us extend our warm congratulations to this 
great event of historical significance in the relations 
between the two nations. 


The State of Qatar is a beautiful land with a long 
standing, and is rich in oil resources. The Qatari people 
have a brilliant tradition in resisting foreign aggression 
and safeguarding their national independence and sov- 
ereignty. Through long-term struggles, Qatar got rid of 
British control and pronounced its independence on | 
September 1971. Qatar has entered upon a new histori- 
cal epoch since then. 


Since its independence, the Qatari Government has 
focused on developing its national economy, while pur- 
suing a policy of neutrality and non-alignment in its 
foreign affairs. Qatar is a major oil producing and 
exporting nation in the Middle East region. In recent 
years, the Qatari Government has adopted the system of 
free economy and free trade, while encouraging private- 
owned enterprises to participate in state projects of 
industrial development and foreign investments. As a 
result, its national economy has grown with each passing 
year, and the living standards of its people have mark- 
edly improved. Qatar's foreign police and views have 
caught greater attention of the international society and 
won wider support with each passing day. 


The friendship between the Chinese and Qatari people 
has a long standing. On 10 September 1971, the late 
Premier Zhou Enlai sent a telegram to Qatar addressed 
to Amir Khalifah ibn Hamad Al Thani to extend his 
congratulations on Qatar's independence, and to 


announce Chinas acknowledgement of the State of 


Qatar. Since then, trade, friendly visits, and ties between 
the personalities of the two countries have continued to 
grow. The Qatari Government has persisted in its one- 
China position, and acknowleged that the PRC is the 
sole legitimate government representing China. The 
establishment of diplomatic relations between China 
and Qatar signals that the relations between the two 
nations have entered upon a new historical phase, and 


opened up new prospects for the development of the 
friendly relations between the two nations. 
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India’s Rajiv Gandhi on Indian-Sino Relations 
OW1107101888 Beijing XINHUA in English 
0956 GMT 11 Jul 88 


ext] New Delhi, July 11 (XINHUA)—lIndian Prime 

inister Rajiv Gandhi said here today that both India 
and China are engaged in an exercise to strengthen 
bilateral cooperation. 


He made the remark when answering questions from 
reporters at the airport here before departure for his 
ten-day visit to Jordan, Yugoslavia, Spain and Tukey. 


Asked whether the current efforts of the Soviet leader 
Mikhail Gorbachev in eventually reaching a new under- 
standing with China was worrying India, Gandhi said, 
We ourselves want friendly relations with China.” 


He said that the two countries had eight rounds of 
official talks to resolve outstanding issues and explore 
possibilities of developing mutually beneficial coopera- 
tion. 


We will continue in our efforts to resolve outstanding 
issues with China peacefully and through dialogue, while 
endeavoring to expand and diversify areas of coopera- 
tion and understanding for mutual benefit. There is, 
therefore, no reason why we should fear the efforts of any 
other country to reach an understanding and improve 
relations with China,” he said. 


XINHUA Feature Profiles ‘War-Torn’ Kabul 
OW 1107000188 Beijing XINHUA in English 
1457 GMT 10 Jul 88 


Feature: Kabul, An Isolated War-Torn City (by Ma 
Guang, Ge Xiangwen)—XINHUA headline] 


[Text] Kabul, July 10 (XINHUA)—Newcomers to 
Kabul, capital of Afghanistan, cannot but be confused by 
the unique spectacle of the busy landing aircraft firing 
tracer shells at a height of about 2,000 meters above the 
city. 


They are trying to avoid being hit by missiles of guerril- 
las who are just based behind the Hindu Kush Moun- 
tains surrounding the city, local people explained. 


Upon our arrival at the Kabul airport, the message 
apparently is that the capital is still enveloped in an 
atmosphere of war, while the 100,300 Soviet troops are 
pulling out after an eight-year occupation of the land- 
locked country. 


At the small airport, more than 70 military aircraft of all 
types parked on both sides of the runways guarded by 
armored units of Soviet and Afghan forces. Helicopter- 
gunships were shuttling over the airport, probably n their 
combat missions against guerrillas in Paghman Valley 
west of Kabul or Panjsher Valley east to the capital. 
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4 Soviet diplomat later confirmed the threat by the 
guerrillas. He said that in a June 24 rocket attack on the 
airport, several Soviet fighter-bombers including sophis- 
ticated Mij-25s were destroyed along with an ammuni- 
tion depot, the heaviest loss the Soviet troops had 
2 in a single attack since their intervention in 
1979. 


Soldiers with loaded Kalashinkovs are deployed at most 
Crossings in the city, searching passers-by, handbags and 
vehicles. The check is even stricter for people entering 
public institutions or [words indistinct] where nobody 
would be allowed in without a thorough search except 
Officials above the ministerial rank. 


The Qargah Lake, one of a new recreational sites for 
citizens here about 18 kilometers from the city, has 
become a tacit free-zone on Fridays (official holiday of 
the week) for guerrillas in mountains over the other side 
of the lake and government forces positioned on top of 
hills overlooking the lake. 


But families who come on picnics do not enjoy their 
holidays because exchanges of artillery fires from time to 
time take their hearts to mouths. 


Visitors told us at the lake that there had been a clash 
between guerrillas and government ‘orces only a night 
before fighting for a commanding height. A group of 
Indians were captured at the lake on June 25 by guerril- 
las and taken to the mountains. 


The city itself often saw rocket attacks or bomb explo- 
sions before and after the start of the Soviet pullout. On 
July 6, a powerful car-bomb explosion killed seven 
people and wounded more than 10 others in downtown 
Kabul after U.N. Mediator Diego Cordovez arrived. 
About 18 rockets fell on the city, killing and wounding a 
number of people in the following two days. 


Authorities concerned refused to let us cover the attacks, 
so the number of casualties and damage are not avail- 
able. But our German collegue who had been with us for 
a week was injured in the leg in a rocket attack and sent 
to a Soviet hospital in Kabul. 


Despite the boom of artillery and gun shots every day, 
people here seem to be leading à life not much inter- 
rupted. Automobiles, most of them taxis, often cause 
traffic jams in the streets seldom with traffic lights 
although police waved traffic signs at crossroads. 


Bazaars here are crowded every day providing all kinds 
of consumer goods ranging from Japanese color T.V. 
sets, Soviet refrigerators, Chinese bicycles and tea to all 
brands of tape recorders and cameras. 


Rice, wheat, beef, lamb, vegetables and fruits are also 
available for the 1.5 million residents, five times the 


population 10 years ago. 
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Diplomats here say that the Soviets are taking pains to 
keep a superficial scene of flourishing life here. But it is 
not that easy for refugees who have poured into the 
Capital escaping war disasters in the countryside. They 
could hardly earn a living by working as peddlers, 
porters, or any other service employees. 


A taxi driver said that Kabul is no longer what it used to 
be. In the past, he said, the mountainous city on the 
Kabul River is a uniquely beautiful city embellished with 
palaces and trees. 


Now the Kabul River has almost become a stinking ditch 
with little water in it. The city has a dominating number 
of muddy huts vulnerable to heavy rains, let alone 
earthquakes, though a number of mainly three-storey 
apartment houses have been built on the outskirts of the 
city. On slopes of the surrounding mountains, cemeteries 
spread here and there, reminding people of the colossal 
war damage to the nation. The United Nations has 
estimated that more than l. 2 million Afghans have died 
in the war in the past eight years. And the Kabul regime 
put the economic loss at several billion U.S. dollars, 
which equals three-fourths of all the development invest- 
ments in the 50 years before 1979. 


All people we talked to, students, shopkeepers, teachers, 
workers, and even government officials and soldiers, do 
not favor the war. 


A merchant said the Soviets shouid have pulled out long 
before, leaving our Afghans to solve our own problems. 


He said anybody who wants to continue the war does not 
enjoy the support of the people longing for peace. 


Most people share his view, whether they oppose or 
support the regime. And the regime has launched a 
“national reconciliation” campaign, saying more com- 
promises would be made to the opposition inside and 
Outside the country. 


However, the reality is that the war is continuing. Peace 
has not become something within easy reach of the 


people here. 
Sub-Saharan Africa 


Guinean President Conte Continues State Visit 


Hosted by Yang Shangkun 
0W0807151588 Beijing XINHUA in English 
1405 GMT 8 Jul 88 


[Text] Beijing, July 8 (XINHUA)—Chinese President 
Yang Shangkun affirmed that it is the consistent policy 
of the Chinese Government to constantly consolidate 
and develop the friendly and cooperative relations 
between China and Guinea. 
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Yang made the remark at a banquet he hosted here this 
evening in honor of visiting Guinean President Lansana 
Conte and his wife. 


Over the years, Yang said, China and Guinea have 
conducted friendly and effective cooperation in a variety 
of fields through mutual trust and support. China places 
a high value on the traditional friendship between the 
two countries, he said. 


While seeking to maintain the traditional methods of 
cooperation, the Chinese president said, China is willing 
to explore new forms and spheres of economic and 
technological cooperation with Guinea in accordance 
with the principles of equality and mutual benefit, and 
with stress on practical results. 


“We have been delighted to notice the atmosphere of 
reconciliation and unity ＋ recently among Afri- 
can countries,” Yang said. Chinese Government 
has always taken it as an essential part of its foreign 
policy efforts to contribute to unity and cooperation with 
Third World countries, including African countries.” 


Yang pointed out that the root cause of the ing 
tense and turbulent situation in southern Africa origi- 
nates from the stubborn policy of racial discrimination 
and segregation carried by the South African authorities. 


The Chinese Government and people will unswervingly 
side with the African people, Yang reiterated, denounce 
perverse actions by the South African authorities, and 
firmly back the righteous struggle by the people of 
South Africa, Namibia and the tline countries. 
China also will support their efforts in seeking for a 
political settlement of the southern Africa problem, he 
added. 


Conte said the Guinean people pay close attention to 
China's important political, economic and social 
reforms under the leadership of the Chinese Communist 
Party. 


He said that the reforms will go beyond China’s bound- 
aries and exert an influence on the world’s future. 


The reforms will also enable China to make decisive and 


' significant progress in technology and economy so as to 


bring happiness to its people, he added. 


He added that there is great potential for strengthening 
ties between the two peoples in various ways. 


Conte was pleased to note that the Guinean and Chinese 
Governments share similar views on safeguarding peace 
and security in Africa, and in working for the establish- 
ment of a just, reasonable and new international eco- 
nomic order. 
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He said the two 4 vernments resolutely support all kinds 
of movements for liberation in Africa and are making 
unremitting efforts to eliminate South Africa's apartheid 


policy. 


“Both of us also hold that peace will be secured in the 
Middle East only when the Palestinian people's rights are 
recognized, Israel withraws from the occupied Arab 
territories and an international conference on the Mid- 
die East is convened with all sides concerned participat- 
ing,” he added. 


Moreover, the Guinean Government appreciates the inter- 
national community's efforts to realize the withdrawal of 
foreign troops from Afghanistan and Kampuchea. 


Present on the occasion were six Guinean ministers who 
are accompanying the president on his visit, as well as 
vice-chairman of the National People’s Congress Stand- 
ing Committee Chen Muhua, Minister of Foreign Affairs 
Qian Qichen, and Minister of Geology and Mineral 


Resources Zhu Xun. 


Meets Deng Xiaoping 
OW0907062488 Beijing XINHUA in English 
0559 GMT 9 Jul 88 


[Text] Beijing, July 9 (XINHUA)—Senior Chinese 
leader Deng Xiaoping expressed here this morning his 
welcome to Guinean Presidert Lansana Conte who is 
now visiting China for the first time. 


When meeting the Guinean president at the Great Hall 
of the People this morning, Chairman Deng of the 
Central Military Commission said: “The relations 
between our two countries have been good since the 
establishment of diplomatic ties and the two sides have 
established the kind of relations based on mutual trust. 
We are friends.” 


Conte, who is also president of the National Military 
Committee of Redemption of Guinea and head of state, 
said that after the independence of Guinea, his country 
and China have established friendly relations of cooper- 
ation, which are conducive to both sides. 


Conte also spoke highly of China's consistent support to 
the struggle for national liberation in Africa and other 
regions of the world. | 


Discusses Reform With 
0W0907082388 Beijing XINHUA in E 
0808 GMT 9 Jul 88 


[Text] Beijing, July 9 (XINHUA)—Inflation may appear 
as China deepens its reform and tackles problems like 
price and wage, Chinese senior leader Deng Xiaoping 
said today during a meeting with Guinean President 
Lansana Conte. 
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It is a big problem and there may be some risks, said 
Deng, chairman of the Central Military Commission. 


“But,” he said, “These risks are unavoidable if we want 
to advance at all. That’s why we are considering how to 
deepen our reform and opening to the outside world.” 


Deng said no other country has experienced what China 
is now going through and so no other country can offer a 
solution or model. 


We have to rely on our own practice,” he said. 


Fortunately, he said, there is wide popular support 
within China for the reforms and open policies. 


“So we are full of determination and confidence and 
dare to meet these risks because we have accumulated 
ten years’ experience, which has given us encourage- 
ment.“ 


Deng said China has tried first to make sure there is 

enough food for everybody by the end of this decade. He 

WWW 
time. 


China has second tried to raise living standards and 
make people's lives more comfortable. 


“Judging from the present trend of economic develop- 
ment, we can certainly attain this objective,” he said. 


“But in the process of realizing the objective we should 
create conditions for achieving the third task in the next 
century. So it is an arduous job.” 


The third task is to make China a developed nation of 
the middle level by mid-2 Ist century. 


The meeting was held in the Great Hall of the People. 


Deng said China and Guinea have enjoyed very good 
relations since they established diplomatic relations in 
1959, soon after Guinea won its independence. 


“For many years we are friends and have established 
relations of mutual trust,” he said. 


Conte said China has always supported national libera- 
tion movements in Africa and other regions in the world 
and the developing countries in the United Nations. 


Holds Talks With Zhao Ziyang 
OW0907230888 Beijing XINHUA in English 
1422 GMT 9 Jul 88 


[Text] hay July 9 (XINHUA)—Chinese Communist 
Party leader Zhao Ziyang stressed here today that after 
the independence of a nation, the most important thing 
is how to implement policies conducive to the develop- 
ment of the productive forces. 
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Zhao, general secretary of the Chinese Communist Party 
Central Committee, made the remark when meeting 
with visiting Guinean President Lansana Conte. 


He said, after the independence of a nation its internal 
policies must be formulated in accordance with the 
demands of the stability and unity of the country, adding 
that these two aspects cannot be separated. 


“China and Guinea have different conditions. But the 
readjustment of policies of Guinea since 1984 is similar 
in many aspects to that of China in the past ten years. 


The two countries are summing up their past experiences 
and are striving to make policies in the light of their own 


characteristics,” he pointed out. 


Zhao said that China's socialism is being built on the 
remnants of semi-colonialism and semi-feudalism. 
Therefore, it can not follow formulas written in text- 
books or copy models suitable for others. 


He stressed that a country backward in economy and 
culture can never jump over the period of development 
of commodity production. 


Briefing the guests on China’s reform of its economic 
system, ies lato ee eee ones, Bent 


mnanagemen 
be reponsible for their own profits or losses.” 


On bilateral relations, Zhao said that China, taking 
relations with African countries as an important 

S pays 

expansion of Sino-Guinean 


Redemption, he added. 


policies, Conte noted. He said Guinea will make efforts 
to learn from China’s experiences. 
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Joins Yang at Signing Ceremony 
OW10 97042688 Beijing XINHUA in English 
0201 GMT 10 Jul 88 


[Text} Beijing, July * (XINHUA)—An t on 
Chinese Governmen interest loan to 

Guinean — and a trade agreement between 

the two governments were signed here this morning. 


Chinese President Yang Shangkun and the visiting Gui- 
nean President Lansana Conte attended the signing 


ceremony. 


According to sources of the Chinese Ministry of Foreign 
Economic Relations and Trade, now China’s major 
exports to Guinea are daily necessities such as textiles, 
light industrial goods and hardware. 


Zheng Tuobin, Chinese minister of the Foreign Eco- 
nomic Relations and Trade, and Ousmane Sow, Gui- 
nean minister of Industry, Commerce and Handcrafis, 
and Edouard Benjamin, minister of Planning and Inter- 
nationa! Coperation, signed the agreements on behalf of 
their respective governments. 


Departs Downe fe Guangzhou 
OW 1007063688 Beijing XINHUA in English 
0530 GMT 10 Jul 88 


[Text] Beijing, July 10 (XINHUA)—Guinean President 
Lansana Conte, his wife and their party left Beijing this 
morning for a tour of south China city of Guangzhou. 


Chinese President Yang Shangkun went to the Diaoyutai 
State Guesthouse to say goodbye to the Guinean visitors. 


The Chinese president said, President Conte had met 
Chinese leaders including Zhao Ziyang and Deng Xiaop- 
ing while in Beijing and the Chinese Government 
attaches great importance to the development of rela- 


Conte said that he was satisfied with his visit in Beijing. 


Accompanying the Guinean visitors to other parts of 
China was Zhu Xun, chairman of the Chinese Govern- 
ment Reception Committee and minister of Geology and 
Mineral Resources. 


Attends Banquet in 
OW1107004588 Beijing XINHUA in English 
1355 GMT 10 Jul 88 


{Text} Guangzhou, July | (XINHUA)—Guinean Presi- 
dent Lansana Conte and his party arrived in Guangzhou, 
capital of South China's Guangdong Province this noon 
by special plane. 


than those of the 


quet here this evening in honor of Conte and his party. 


Accompanying the Guinean visitors all the way here 
from Beijing was Zhu Xun, Chairman of the Chinese 
Government Reception Committee and minister of 
Geology and Mineral Resources. 


West Europe 
Zhao Ziyang Interviewed en French Television 


First Report of Its Kind 
OW08071 13488 Beijing XINHUA in English 
1100 GMT 8 Jul 88 


[Text] Paris, July 7 (XINHUA)—China will try to learn 
the best of everything from abroad, including modern 


Praises Sino-Freach Relations 
OW09071 14788 Beijing XINHUA in English 
1108 GMT 9 Jul 88 


The i iew took place April 16, but the text of the 
interview was released here today. 
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expressed the hope that the bilateral economic relations 
should match with that in the political field and that 
would expand at a faster pace. However, not enough has 


said, “things are going on well in China. We're furthering 
our reform and opening wider to the outside world, and 
our investment climate is being improved.” 


USSR 
0W0907121488 Beijing XINHUA in English 
1111 GMT 9 Jul 88 


[Text] Beijing, July 9 (XINHUA)—Zhao general 
secretary of the Chinese Communist Party Central Com- 
mittee, has asked Soviet leader Mikhail Gorbachev to 
use his influence to urge Vietnam to withdraw its troops 
from Kampuchea so as to clear the way for a Sino-Soviet 


| 


Zhao made the call in an interview with French TV 
reporter Jacqueline Dubois April 16 in Beijing. 


Dubois asked whether senior leader Xiaoping or 
Zhao Ziyang would go to Moscow to meet , as 
he has called for a meeting with Deng. 


Zhao said that Deng had stated two years that if 
Gorbachev would urpe Vietnam to withdraw its troops 
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China and Nigaragua with a delegation from the San- 
dinist National Liberation Front of Nicaragua here 


Economic Ties Discussed With Sandinista Group The delegation, led by Samuel Santos Lopez, head of the 
OW0907123588 Beijing XINHUA in English Financial Department of the front, came here at the 


1121 GMT 9 Jul 88 invitation of the International Liaison Department of 


the 
end Sains. July 9 (XINHUA)—Wen Jiabao, alter- 
nate of the Secretariat of the Chinese Commu- II- ILIE 


* 
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Zhao Interview Reveals Ideas on Tibet, Soviets 


Discusses Tibetan ‘Splittists’ 
HK0907040488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0213 GMT 9 Jul 88 


Report: Zhao Ziyang Says Handful of Tibetan Splitt- 
ists Are No Big Deal“ 


[Text} ] Beijing, 9 Jul (ZHONGGUO XINWEN SHE)— 

Central Committee General Secretary Zhao Ziyang 
oy said: What the Tibetan people now hope for is 
stability and unity and a happy life, but not turmoil or 
upheaval. Whether in Tibet or the rest of China, anyone 
who starts turmoil and upheavals will go against the will 
of the people and find himself isolated. Therefore, | 
believe those splittists will not get anywhere. 


In an interview with Madame Du Bois, a French televi- 
sion reporter, at Zhongnanhai in Beijing on 16 April, 
Zhao Ziyang stated that regarding the handful of splitt- 
ists starting . 09 about it, but 
not too much. 


Zhao Ziyang said: A handful of splittists starting trouble 
in Tibet will certainly affect the situation of stability and 
unity there, and is unfavorable to the construction and 
building of the region. This is what I am worried about. 
At the same time, I am not too worried about it because 
the direct victims of the handful of splittists are the 


for the Dalai Lama to 


Views Pre pects for Meeting Soviets 
HK0907042288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0329 GMT 9 Jul 88 


mutually refer to each other in carrying out reforms, but 
should not copy each other. Mutual reference will be 


Li Peng Urges Improved Tax Laws, 
OW 1007014188 Beijing XINHUA in Engl 
0120 GMT 10 Jul 88 


{Text} Beijing, July 10 (XINHUA)—Laws and 2 
tions must be followed well in China's taxation, said 
Chinese Premier Li Peng herve Saturday. 


Addressing a national con ſerence on taxation, the Chi- 
nese leader said taxes constitute a major source of the 
country's revenue and an important means of the state 
macro regulation and control and this is particularly 
important at present when the country is developing the 
commodity economy. 


He stressed that it was wrong to think that the develpo- 
ment of productive forces can be achieved only through 
tax reduction and exemption. 


There is no contradiction between the legalization in 
taxation and the development of the productive forces, 
Li Peng added. 


In a macro-sense, Li Peng said, to improve the taxation 
on the basis of laws will help protect and promote the 
development of productive forces and help provide more 
— need in China’s economic development and 
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He said the key to the development of enterprises is to 
raise labor productivity, improve economic manage- 
ment and economic performance and speed the upgrad- 
ing of the technology in the enterprises. 


Li Peng hoped that tax departments would increase the 
professional training of their employees. 


China has a total of 500,000 people working in the tax 
departments. 


Commentator’s Article Urges End to 
HK0907073488 Beijing GUANGMING RIBAO 
in Chinese I Jul 88 p 1 


{Commentator’s article: “Party and Government Organs 
Must Be Free of Corruption] 


[Text] China's reform has entered a crucial phase. With 
the deepening of reform, we are faced with some very 
difficult but unavoidable We must grasp 
firmly the favorable conditions history has endowed us 
with and advance against the rough storm. To guarantee 
the smooth passage through this crucial phase, party and 
state organs should place the matter of being free of 
corruption in a top priority position on the agenda. 


Generally speaking, China’s economic situation has been 
healthy since the reform and opening up. People’s living 
standards have somewhat improved. At the same time, 
some phenomena of corruption do exist inside the party 
and government organs, while some unhealthy tenden- 
Cies actually exist in society. There is nothing wrong in 
people resenting them and demanding their correction. 
The question is that specific analyses are involved in 
viewing these social phenomena. Some are problems in 
the course of a solution; others are loopholes emerging in 
the change from the old to the new structures; still others 
fall into the category of people’s difficulty in changing 
their old concepts, and so on and so forth. The general 
situation is that in the state of tremendous changes, in 
the replacement of the old by the new structures, in the 
course of converting the product economy into a com- 
modity economy, some problems are hardly avoidable 
and they are the price we have to pay. However, we 
should not turn a blind eye to these phenomena. When 
we acknowledge their existence, we aim to totally avoid 
and to resolve them. The solution is to guarantee gov- 
ernment organs are free of corruption institutionally. 
The matter of being free of corruption has really become 
vitally important at this time. If anything should lead to 
the destruction of our cause, it would be that corruption 
exists in our government at various levels. If anything 
should separate the people from the government in being 
dedicated to the same cause, again that would be corrup- 
tion. We used to say that unhealthy tendencies and 
corruption would slow down the process of reform. It 
seems that this way of putting it has not hit the nail on 
the head. Whether unhealthy tendencies and corruption 
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can be prevented and resolved has a bearing on the 
success or failure of reform as well as the life or death of 
the party and state. We must have sufficient understand- 
ing of this issue. 


Opinions vary on how to make our party and govern- 
ment free of corruption. Some people have proposed that 
“sufficient salaries for officials help cultivate honesty”; 
others believe that “advocating frugality curbs corrup- 
tion”; some find it necessary to strengthen ideological 
and political work; others have proposed the need to 
“resort to severe penalties in running the state” in an 
extraordinary period; and so on and so forth. These 
Opinions all have some truth in them. However, since 
corruption has surfaced in the course of reform, we 
should not deviate from the reform while dealing with 
the matter. A comparatively feasible solution is to persist 
in reform, to make reform complete and perfect, and to 
deepen the practice of reform. Many facts have shown 
that in areas where reform is making fast progress, 
corruption, including the abuse of power, has tended to 
decline. Rural reform is a convincing example: In the 
past, some rural cadres worked less but earned more by 
their exclusive say in the matter of production. Since the 
implementation of the system of contracted household 
responsibility related to output, the peasants have 
enjoyed decisionmaking power in production manage- 
ment, and the cadres have less or even no chance to 
abuse power. Take another example, the most sensitive 
housing problem. In some areas where reform of the 
housing system has begun, the special privileges in 
housing distribution have been broken through. The 
irrationality in which some people have made arrange- 
ments for the living quarters of their second and even 
third generations, on the one hand, while many people 
are literally “living in sheds,” on the other, has some- 
what improved. An important aim of our on-going 
reforms is to achieve honesty among cadres and social 
justice. For example, the reform of the cadre system aims 
to break up the foundation of power abuse. The reform 
of the employment system aims to get rid of the soil in 
which personal gains are sought through the convenience 
of one’s profession. The reform of the managerial mech- 
anism and the distribution system aims to eliminate the 
conditions for the rising of unhealthy tendencies. The 
reform of the administrative system aims to plug the 
loopholes giving rise to corruption, and so on and so 
forth. With the deepening of these reformative measures, 
unhealthy tendencies and corruption will be halted in 
considerable scope and extent. This is not simply a 
matter of faith and hope, but a logical inevitability. 


Hu Qili Stresses Eradicating Corruption 
HK0907054888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0328 GMT 9 Jul 88 


Report: Hu Qili on Eradicating Corruption”) 


[Text] Daqing. 9 Jul (ZHONGGUO XINWEN SHE)— 
CPC Central Political Bureau member Hu Qili said here: 
There are now many unhealthy tendencies in society. In 
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addition, there is also intolerable corruption in the CPC 
and the government. Apart from adopting vigorous 
measures to eradicate corruption, it is at the same time 
also necessary to vigorously strengthen the people's 
supervision over the CPC and the government, so that 
they can have a place to say what they have to say, to 
express their anger, and to raise suggestions. 


Hu Qili expressed this view at a forum sponsored by the 
CPC Central Propaganda Department. 


Hu Qili suggested: It is unavoidable that major changes 
in society result in problems or even social evils and 
corruption. The reason is simply that our legal system is 
still imperfect, our policy is still inadequate, and a new 
— win... OH ON SERED 
ished. 


How can we most effectively contain the negative phe- 
nomena and reduce them to a minimum? Hu Qili 
suggested: Fundamentally speaking, it is necessary to get 
rid of the soil in which corruption grows by carrying out 
reforms and establishing systems. In establishing sys- 
tems, it is necessary to apply the principle of being open 
and public and participation.” Apart from supervision 
by party organizations and the government’s law and 
discipline departments, we should also rely on supervi- 
sion by society, the media, and public opinion. 


Commenting on the need for the mass media to enthu- 
siastically promote democratic dialogue, Hu Qili said: 
Democratic consultation and dialogue are a basic mea- 
sure for ensuring the smooth introduction of various 
reform programs, for reconciling various social contra- 
dictions, and for enabling the people to jointly propel the 
reforms. Democratic consultation and dialogue are not 
only a means of communication between the leadership 
and the masses. It is also a means of communication 
between various social groups and among the people. All 
localities, departments, and units should without delay 
establish a system of democratic consultation and dia- 


Hu Qili stressed: Socialist democracy and freedom is 
indispensable to the reforms and modernization. How- 
ever, democracy and freedom must be subordinated to 
the overall situation of stability and unity. All demo- 
cratic consultations and dialogues have to be beneficial 
to and must not disrupt production order and social 


Li Ruihuan on Party Members 
HK0807125488 Beijing RENMIN RIBAO 
in Chinese 5 Jul 88 p 4 


[Dispatch by reporter Lai Renqiong (6351 0088 8825): 
“Li Ruihuan Urges Party Members in Tianjin To Vol- 
untarily Sacrifice Their Personal Benefits in the Price 
Reform”) 


[Text] “At present, our reforms are facing some difficult 
and many contradictions. It is impossible to 
avoid all shortcomings in our work, and some reform 


Reform 


NATIONAL AFFAIRS 


measures may affect temporarily the interests of some 
people. Therefore, Communist Party members must take 
the interests of the whole into account, and treat cor- 
rectly and handle properly the problems when their 
individual interests and partial interests are affected. No 
party member is allowed to deviate from the party's 
position and to discard the party's principles. They must 
not only care about money and show no interest in 
politics, and must not only care about their immediate 
benefit and personal well-being without regard to the 
collective interests and without doing hard work.” This 
was the requirements put forth by Li Ruihuan, member 
of the CPC Central Political Bureau and Secretary of the 
Tianjin Municipal CPC Committee, on the party mem- 
bers and leading cadres in Tianjin at a recent meeting. 


Tianjin’s situation in recent years was rather good. 
Social stability was maiitained satisfactorily. The 
masses did not air many grievances. The party and the 
government were able to keep a good image and prestige 
among the people. One of the reasons for this was that 
Communist Party members in Tianjin were willing to be 
the first to bear hardships and the last to enjoy comforts. 
They served the people constantly and seek real benefits 
for the people. This aroused the socialist enthusiasm of 
the masses. In particular, when prices were increasing, 
most party members still followed seriously the price 
policy, strictly observed price discipline, always took the 
interests of the whole into account, and played an 
exemplary role. 


When talking about the role of the Communist Party 
members in price reform, Li Ruihuan said: The party’s 
prestige comes from the prestige of most party members, 
and the prestige of a party member comes from his spirit 
of being willing to bear hardships and sacrifice his own 
benefit. The complaints of the masses about our party 
style were focused on the fact that some party members 
were not willing to sacrifice their personal benefit, but 
tried by various means to gain too much for themselves. 
They did not dedicate anything, but just tried to gain 
more. In order to change the party’s image among some 
people, the fundamental step we should take is to prompt 
party members through ideological education to be will- 
ing to bear hardships and sacrifice personal benefit 
without attempting to vie with ordinary people in gain- 
ing more benefit for themselves. In price reform, Com- 
munist Party members cannot vie with ordinary people 
in buying various goods. Even if they do need some 
goods, they should buy them later and consume fewer 
than other people. If they cannot do this, how could they 
serve the people wholeheartedly? How could they main- 
tain high prestige among the masses? In the price reform, 
all functionaries in the party and government institu- 
tions must strictly observe the laws and discipline, and 
must not pervert justice for a bribe. They must be honest 
in performing their official functions, and must not try to 
make use of their powers to seek any private gains. 
Communist Party members on all fronts and in all posts 
must faithfully perform their duties and fulfill their tasks 
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SO as io promote the price reform. They should encour- 
age, influence, unite, and guide the masses with their 
own exemplary actions and behavior so as to create a 
favorable and harmonious environment for the 
reforms.” 


When talking about strengthening the work effectiveness 
of the grass-roots party organizations, Li Ruihuan said: 
Ai present, an important task for our party is to 
advance the reforms and especially to carry out price 
reform properly. The party’s ideological and organiza- 
tional construction should also serve the purpose of 
fulfilling this task. All party organizations at various 
levels should call on their members to play a leading role 
in this matter. Party organizations should stress in their 
work the exemplary role of the party members. Those 
who are not willing to perform a party member's duties, 
do not participate in the activities of the party organiza- 
tions, do not implement the party’s line and policies, and 
do not respond to the party’s calls should first be 
seriously admonished, and if they still refuse to mend 
their ways, they should be required to quit the party. 
Party members and cadres who violate the price policy 
should be punished strictly according to party discipline 
and administrative discipline. Those involved in serious 
cases should be dismissed from office or expelled from 
the party as they deserve. At the same time, activists in 
the reforms should be admitted into the party if they 
measure up to the requirements for a party member.” 


Li Ruihuan emphatically pointed out: “The entire price 
reform will be a protracted and complicated process, in 
which we will encounter many difficulties and even 
setbacks. No matter what problem may occur, Commu- 
nist Party members must firmly maintain the same 
political position with the party central leadership, 
firmly adhere to the party’s position, and seriously 
observe party discipline. The performances and behav- 
ior of a party member in price reform should be taken as 
a criterion for assessing his observance of party disci- 
pline. 


Party Organization Bureau Official Interviewed 
HK1107055888 Beijing LIAOWANG in Chinese 
No 26, 27 Jun 88, pp 4-5 


(Interview: “It Is Imperative To Strengthen the Regular 
Activity System in Party Organizations—Responsible 
Person of the Organization Bureau of the CPC Central 
Committee’s Organization Department Answers LIAO- 


WANG Reporter’s Questions”} 


[Text] On the eve of “1 July,” the party’s founding 
anniversary, the responsible person of the Organization 
Bureau of the CPC Central Committee’s Organization 
Department granted an interview to LIAQWANG, and 
answered the reporter’s questions about how to perfect 
and strengthen the regular activity system in party orga- 
nizations. 
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Question: The 2d Plenary Session of the 13th CPC 
Central Committee called for giving priority to perfect- 
ing the regular activity system in party organizations. 
Would you please tell us how we should correctly under- 
stand and approach this issue? 


Answer: Comrade Zhao Ziyang pointed out in his report 
to the 13th party congress that under the new historical 
conditions, party building cannot rely on political move- 
ments; instead, must rely on the reforms and the estab- 
lishment of necessary systems. So an important part of 
party building is to perfect the regular activity system in 
party organizations. 


The character of our party as the vanguard of the 
working class determines that our party must maintain a 
high sense of organization and discipline. Since the 3d 
Plenary Session of the | 1th CPC Central Committee, the 
socialist construction cause in our country has made 
remarkable achievements by the whole 
world. However, we should also notice that we are still 
facing many problems and difficulties, and the tasks in 
the economic and political structural reforms are still 
rather arduous.. In the period of transition from the old 
systems to the new, reform will still have to surmount 
one difficulty after another in order to progress. The 
development of the socialist commodity economy will 
enlighten people’s thinking and bring about conceptional 
changes. This will be a good thing. At the same time, 
however, various decadent ideas may also influence and 
corrode the ranks of our party members. This thus 
requires that party organizations at various levels strictly 
organize the regular activities among party members, 
constantly conduct education on the party’s basic line, 
the party’s basic knowledge, and the current situation 
among party members so as to help them distinguish 
right from wrong, to adhere to the four cardinal princi- 
ples, and persistently carry out reforms and opening up, 
and to play a vanguard and exemplary role in the 
modernization process. 


The present conditions of the party rank and file also 
require the party organizations to consolidate their reg- 
ular activity system. Our party is facing the tests of being 
a ruling party and reform and opening up. Now, our 
party has more than 47 million members, and most of 
them are able to stand the tests. However, we must also 
notice that some party members do not measure up to 
the requirements for a party member, and that a very 
small number of party members have become degener- 
ates. Although the number of these people is small, they 
have had a very bad influence and have seriously dam- 
aged the party’s prestige and disturbed the smooth 
development of reform and opening up. On the one 
hand, the political quality of such party members is too 
poor; on the other hand, some party organizations are 
loose, lack a perfect regular activity system, fail to 
educate and supervise party members, and fail to 
promptly seriously criticize and punish the party mem- 
bers who violate party discipline. Under the new histor- 
ical conditions, in order to ensure that party members, 
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especially party leading cadres, can stand the test of 
rege 


and can maintain the idea of serving the people whole- 
heartedly and the honest and incorruptible work style i 
performing their official functions, we must 
fundamental measure, that is, to strictly pursue the 
regular activity system in all party organizations so that 
all party members and party leading cadres can always be 
subject to the education, supervision, and management 
of the party organizations and can prevent themselves 
from committing mistakes or correct their mistakes 
more quickly. 


Question: How were the conditions of the regular activ- 
ities of the party organizations at various levels in recent 
years? 


Answer: Since the 3d Plenary Session of the | 1th CPC 
Central Committee, along with the normalization of the 
political life inside the party, the regular activity system 
in party organization has been restored and gradually 
perfected. In recent years, the party central leadership 
has repeatedly stressed the necessity of perfecting the 
regular activity system in party organizations. Party 
organizations at various levels have also made efforts to 
do this. In general, party organizations in the whole 
country have been carrying out regular activities, but 
things in different localities and units are not quite the 
same, and party activities in some units are still unsat- 
isfactory. 


Now, 98 percent of leading cadres with party member- 
ship at the provincial and ministerial level have partici- 
pated in the activities of party branches or party groups, 
and 78 percent of them can take part in these activities 
three times or more a year. In 1982, only 24 percent of 
party committees or party leading groups at the provin- 
cial and ministerial level held one or two “democratic 
life“ meetings; in 1987, 93 percent of party com- 
mittees did this. A higher percentage of party leading 
cadres at the city and county level have participated in 
the regular activities of the grass-roots party organiza- 
tions. Through these activities, they exchange opinions 
and ideas in a comradely manner, and make relations 
between superiors and subordinates closer. At the same 
time, the party leading cadres are subject to the supervi- 
sion of the party rank and file, and this promotes the 
self-improvement of the leading bodies. 


Now, there are more than 2,600,000 party branches in 
the whole country. Most of the grass-roots party organi- 
zations have established a normal activity system. They 
not only continue to hold the traditional democratic 
meetings and give lectures on party knowledge, in recent 
years, some party grass-roots organizations have also 
established the “party member assessment system,” the 
“party member relation household system,” and the 


party member activity day system.” All this institution- 
alizes and regulates the activities of party organizations, 
and adds vigor to party organizations. 
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Question: At present, what problems remain unsolved in 
perfecting and strengthening the regular activity system 
in party organizations? 


Answer: There are now mainly two problems. First, 
some party organization responsible cadres do not fully 
realize the importance of pursuing the regular activity 
system, and they regard this as a “soft” task, which is 
different from the tasks of developing the economy and 
increasing production. So they do not tightly grasp it and 
do not organize regular and constant activities. Some of 
them do not seriously study the new conditions and new 
problems in the reforms, and do not improve the forms 
and contents of the organization activities, which remain 
boring and dull. Party members cannot gain anything 
through such activities. Many rural party organizations 
do not effectively supervise party members who go to 
other places to work or to do business. Some grass-roots 
party organizations remain lax and loose or even stop 
acting. It is natural that there are no normal activities in 
these party organizations. According to some sample 
surveys, about 13 percent of rural party branches do not 
pursue a regular activity system. Second, although some 
party organizations adhere to the regular activity system, 
the quality of their activities is not high enough. Many of 
them fail to carry out necessary criticism and self- 
Criticism in their organization activities. Some party 
members are involved in unprincipled bickering in the 
Organization activities. Sometimes, although problems 
are mentioned, no effective measures are taken to 
improve things. 


Question: What should we do to improve the party 
Organization activity system in the future? 


Answer: In view of the present conditions, efforts should 
be made mainly in the following aspects: 


1. Deepen the understanding of the importance of the 
party activity system and strictly maintain this system. 
Experience in various localities shows that the key to the 
strict implementation of the party organization activity 
system lies in helping party members and party leading 
cadres deepen their understanding of this system and 
making them more conscious in participating in the 
Organization activities. Therefore, party organizations in 
all localities should intensify party discipline education 
among party members, attach great importance to the 
building of the party organization activity system, and 
work seriously to perfect this system. 


2. Improve the form and content of party organization 
activities. Party organizations should organize various 
activities in light of the party's basic line and the 
concrete conditions of their units. For example, they can 
Organize party members to visit some progressive units, 
make social investigations, see inspiring films or TV 
dramas, hold all kinds of forums, and give lectures on 
various issues. They can also organize party knowledge 
quizzes. Vivid forms and contents will achieve better 
results. 3. Raise the quality of the organization meetings. 


FBIS-CHI-88-132 
11 July 1988 


The party organization meetings should strictly follow 
the party’s political principles. Preparations should be 
made before the meetings are held, and the opinions of 
the party members and ordinary people should be first 
collected. After the meetings, measures for improving 
things should be worked out after problems are revealed. 
The meetings and improvement measures should be 
reported to the upper party leading bodies as well as to 
the subordinate party organizations. This will place the 
party leading cadres under the supervision of the subor- 
dinate party organizations and the party rank and file. 


4. Party organizations at the higher level must give 
concrete guidance to the subordinate party organizations 
in the implementation of the regular activity system, and 
must regularly inspect and supervise the implementation 
of this system, They should send cadres to attend the 
Organization meetings at the lower level so as to find out 
about the situation and help them solve problems. A 
strict responsibility system should be built in this aspect. 
Party leading cadres should play an exemplary and 
leading role in raising the party organization activities to 
a new and higher level. 


Commentator’s Article on CPC's 67th Birthday 
HK0907084488 Beijing LIAQWANG in Chinese 
No 26, 27 Jun 88 p 3 


[Commentator’s article: “Writing a New Chapter in 
Party History”] 


[Text] “The first of July,” the party’s birthday, will fall in 
four days. We greet the party's red-letter day when 
reform in China is entering a critical period, or a period 
of storming a dangerous strategic pass,” as people have 
very often said recently. 


The 67-year history of the CPC is a history of ¢ 

fighting. Before the birth of New China, it fou, 

political liberation of the Chinese people. In ot. 

she fought for a future in which the Chine. * 
would no longer be bullied and oppressed, ane ud 
gain the right to determine their own destiny. After the 
birth of New China, it fought for the economic and 
cultural liberation of the Chinese people so that they 
would no longer be regarded as poor, backward, and 
ignorant people. It fought to enable the Chinese to stand 
on their own feet in the family of nations, to truly work, 
on an equal basis, with other nations of the world to 
establish the modern civilization of mankind, and to 
enjoy the fruits of that civilization. History has taught us 
that without economic and cultural liberation, it would 
have been — 2-5 in a thorough political liber- 
ation. The threat of “forfeiting the share of the Chinese 
in the world” is not a made up story. It is like the “sword 
of Damocles hanging over our heads. 


At present, the party is leading the Chinese people to 
embark on the path of political liberation. After winning 
the initial, earthshaking victory, our reform has entered 
a “hazardous zone” which we never encountered in the 


NATIONAL AFFAIRS 


past. It is a risk for the following two reasons. First, we 
cannot bypass the reforms in prices, wages, and the labor 
system. In addition, we lack experiences in these 
reforms. Although these reforms promise high hopes of 
success, they are risky. Second, it is our party which leads 
the reforms. However, faced with the commodity econ- 
omy, a small number of party members have betrayed 
their qualities, manipulated for personal gains, and 
neglected their duties. They have been politically dishon- 
est. To a certain extent, this has adversely affected the 
lofty prestige of the party established over the past 
several decades in the course of leading the revolutionary 
struggle. These are the two main issues that people talk 
about and worry about in the streets and lanes. There- 
fore, the way our party, as a ruling party, improves and 
perfects itself, is a key to her success in leading the people 
throughout the country to pass through the hazardous 
zone and to succeed in the great cause of reform. 


Reviewing the history of our party, we realize that over 
the past several decades, our party has succeeded in 
successively overcoming difficulties and hardships. It 
has never relied on empty talk or bragging. On the 
contrary, it leads the people throughout the country to 
carry out strenuous struggle. No difficulties or hardships 


struggle 
become more mature and powerful. It is true that at 
every dangerous juncture, there are a small number of 
weak-willed party members who betray their fear in the 


light” in peaceful times. Thus, they will certainly be able 
to stand the test of reform and opening up. Just as 
happened in the past, some unqualified party members 
aside, just as sand is washed away by the 
party will further steel itself and become 
ure and powerful. This is a law that has been 


12 again and again. 


organs, and so on. A more important policy decision will 
be made. In the final analysis, the problems of commod- 
ity prices, wages, dishonest party and government 
organs, and so on have occurred in the process of 
replacing the old system with the new one. They occur 
because the order of the new system, the new order of the 
socialist commodity economy in particular, has not yet 
been established. They occur because the double-track 
price system still exists, and the new and old systems in 


FBIS-CHI-88-132 
11 July 1988 


the circulation field still coexist. It is obvious that these 
problems can be solved only by speeding up and deep- 
ening reform, and making efforts to perfect the new 
system and new order. 


In his article “Introducing the Communist,” Comrade 


Mao Zedong wrote the following passage to describe the 
relations between the s the party and the party 


government organs as a problem of primary importance. 


be able to pass through the difficult zone and win the 
victory, despite greater risks and zigzags. Even if we 
make some mistakes, the people will understand us. The 
masses will also support reform until its final victory. 


system will be pursued, and open examinations will be 
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of the people throughout the country, they will write a 
brilliant new chapter for the success of our country’s 
strategy of economic development and the realization of 
the four modernizations! 


Central Authorities Further Rehabilitate Hu Feng 
HK1107050688 Hong Kong TA KUNG PAO 
in Chinese 10 Jul 88 p 1 


[Special dispatch from Beijing on 9 Jul: “Beijing To 
Carry Out Thorough Rehabilitation on Question of Hu 
Feng’s Literature and Art Ideas] 


[Text] Recently, the central authorities concerned fur- 
ther rehabilitated Hu Feng, a late writer, by correcting 
and clarifying some issues left over from history. 


In 1955, a political movement to “eliminate the Hu Feng 
anti-revolutionary clique” was staged, a political event 
shocking the whole country. Many people were involved 
in this movement, and its influence was far-reaching. 
After the “Cultural Revolution” was terminated, the 
authorities concerned issued a joint circular to rehabili- 
tate the so-called Hu Feng anti-revolutionary clique” in 
1980, when Hu Feng was still alive. The reputation of Hu 
Feng and other people involved in this case were reha- 
bilitated. However, the circular did not positively assess 
Hu Feng's literary and art ideas. So Hu Feng was not 
thoroughly rehabilitated. Now, although Hu Feng was 
dead for more than 2 years, through reexamination of his 
case, the authorities concerned made a further rehabili- 
tation decision to solve the issue left over from the 1980 
circular. It was decided to rescind all incorrect charges 
against Hu Feng in the field of literature and art, thus 
thoroughly restoring his reputation. 


The remaining problems included the following points: 
1) The 1980 circular said that Hu Feng’s proposal letter 
to the party Central Committee (which was known as the 
“*10,000-character letter”) described the party's correct 
guideline for literature and art as “five knives” over the 
heads of writers and readers. This assertion varied from 
Hu Feng’s original idea in his proposal letter, so it should 
be rescinded. 2) The circular said that Hu Feng and a 
small number of people were involved in factional activ- 
ities of a small group to resist the party’s leadership over 
the literary and art work. Now, the new decision says 
that factional activities in the literary and art circles 
existed for a long time and were attributed to many 
complicated factors. Hu Feng participated in the revo- 
lutionary literary and art activities for a few decades, and 
his experience showed that he supported the party cen- 
tral leadership. So this conclusion should also be 
rescinded. 3) The previous rehabilitation document said 
that Hu Feng’s literary and art ideas and opinions gave 
expression to “the petty bourgeoisie’s egoist and idealist 
world outlook.” Now the new decision holds that in light 
of the constitutional stipulation on academic freedom 
and the partys double-hundred policy, the correctness or 
incorrectness of different literary and art ideas and 
opinions should be judged by writers, artists, and readers 
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through criticisms and discussions, and the conclusion 
should not be made by any central documents. So, this 
“tail” in the 1980 circular should also be cut off. 


Some writers and artists said that the further rehabilita- 
tion of Hu Feng is a good thing, and it represents the 
further implementation of the reform and opening up 
policy in the literary and art circles. 


Democratic Party Central Committee Namelist 
OW0707035988 Beijing XINHUA Domestic Service 
in Chinese 0751 GMT 25 Jun 88 


[Text] B Beijing, 25 Jun (XINHUA)—Namelist of Mem- 

and Alternate Members of the Fifth Central Com- 
mittee of the China Democratic National Construction 
Association (170 Members) 


Central Committee Members (in the order of the num- 
ber of strokes in their surnames) 


Yu Zijing 10060 1311 2417], Yu Heqing [0060 3109 
3237]. Wan Guoquan, Ma Xutao [7456 4872 3447], 
Wang Jian n (3769 1017], Wang Jiuer (3769 0046 0059}, 
Wang Zhitai [3769 0037 3141], Wang R [3769 
0088 0022), Wang Wenze [3769 2429 0463], Wang 
Wang Yupi * * — (female), 
Wang ‘yu 13769 1323 5 a Ry (3769 1355 
re Wang reg 105 6 3223 A Chunyu 
2504 l * 15 1. 1 11 1854 0023) 
ang Junyan 
Wang Honan 1498 1484}, 1 5 Hongwen (3769 7703 2429}, 
Wang Zunhu 379 1413 4375}, Bian Xiaoxuan [0593 
1321 $503 Yuanming [6772 0337 2494], Shi 
Yiwen (4258 1837 7186] (female), Lu Yannan [4151 
3601 0589}, Shi Jiuhua [0670 0036 5478}, Bai Ju [4101 
7467), Bai Dahua [4101 1129 5478), Feng Kexu [7458 
0344 3563), Feng Chunyuan (7458 2504 3293}, Feng 
Tiyun, Bian Jiajue [6708 0857 3778}, Guo Ni 
1337 r (female), Shi Xingsan {1397 2502 } 
22 1795 2429, Zhu Yuancheng [2612 0337 
20320 u Shuquan (2612 2579 3123}, Zhu — 
1422 2734], Zhu Shaowen (2612 4801 2429}, Zhu Xiang- 
wen (2612 4161 6678}, Zhu Deying 2612 1795 3467}, 


Ren Huaxun imi? $6 $478 b 1575), Ren ui (0117 1795 

1920}, 91 0361 6134 

609“ 2975 287 Le Da Ke iang 1049 l 332 $328}, Liu 
[0491 2490 6180}, Liu Kunshui (0491 1507 

3055], Ji 505 3068 1115 4350}, Tang Yuanbing, Xu 

Yiyou [ 3945], Xu Weikus (6 3634 129 


Sun Yannian 41327 1693 1628}, 


Zhongshu 7122 1813 1839) 301 Nar 476 476 
1627} (female), Su 1 iaret| Du Taiwu 


26 9121 2916 1 11 6840 iu 2621 
501 9 Li Ban — 1 2455, i Guotai 
2621 3141], Li 12621 2672 $478}, Li 


2621 2182 3163}, Li Chonghuai [2621 1504 
(2621 1660 $328), Yang Kezhong 

Yang Nianzu 8555 1819 4371}, Xiao 
6853], Wu Dakun {0702 1129 3824), 
u Zhichao [0702 


e 
0340 1813 
[5135 


Wu Zhongxin [0702 0112 0207], 
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1807 6389], Wu Shenyu [0702 1957 5940], He Xiang 
[0149 4382]. He Zhenlu [0149 6966 7120}, Yu Zhenz- 
hong [0151 2182 0022], Yu Yinian [0151 4135 1628), 
Yu Deren [0151 1795 0088], Zhang Yuanzhen [1728 
0337 7201}, Zhang Shiqian [1728 0099 7505}, Zhang 
Yongkang [1728 3057 1660], Zhang Jilun [1728 1323 
4858], Zhang Zhixiang [1728 5268 4382}, Zhang Huan- 
wen [1728 3562 2429}, Chen Rizao [7115 2480 5679), 
Chen Wensi [7115 2429 1835], Chen Yongda [7115 
3057 6671}, Chen Mingde [7115 2494 1795], Chen 
Zuxiang [7115 4371 3276}, Chen Mingshan, Chen Xizao 
{7115 6932 2483}, Chen Yuzhen [7115 3022 3791] 
(female), Chen Suiheng, Wu Honglin [2976 7703 7792}, 
Miao Shuju [5379 3219 5468] (female), Lin Qiang (2651 
1730}, Lin Huoku [2651 3499 1655], Lin Yongfu (265! 
3057 1318}, Lin Guangmei [2651 0342 2812}, Lin Zhi- 

yuan (2651 1807 6678}, Lin Lihua [2651 0536 5478}, Jin 
— 16855 2430 4827], Zhou Tongshan [0719 0681 
0810}, Zhou Zibo [0719 $417 2672}, Pang Yanbin [1690 
1693 2430}, Lang Jifang (6745 4949 5364] (female), 
Meng Zhaobo [1322 2507 0130}, Zhao Helin 6392 6320 
7207}, Hao Huiming (6787 1920 2494], Rong Guang- 
hong [2837 1639 1347), Hu Shijun [5170 0013 0193), 
Hu Hongmin [5170 1347 2404}, Bo Yue [2672 1471], 
Gao Changchun [6750 7022 2504}, Yu Jiakun [0205 
1367 6924], Shi Ningsun (2457 1337 5549}, Jiang Ren- 
lun [1203 0088 0243}, Jiang Qingxiang [1203 1987 
3276}, Jiang Xiaogin [1203 4562 3830] (female), Yao 
Yuyan [1203 3768 3601], Yao Zhenrong [1203 6966 
2837}, He Shibin [6230 1597 2430], Mo Baixiang [5459 
4102 4382}, Gu Zongtang [7357 1350 2768}, Qian Chun- 
tao [6929 2797 3447], Qian Yuanheng [6929 3293 
1854}, Xu Wenyuan [1776 2429 0954}, Xu Mingquan 
11776 0682 0356}, Xu Yingrui [1776 5391 6904}, Xu 
Gengyin [1776 1649 5593], Xu Xueyun [1776 7185 
4596] (female), Ling Yingxian [0407 3391 7359}, Gav 
Kaisheng [7559 0418 3932}, Guo Zhishen [6753 1807 
3234], Tao Minzhi [7118 2404 0037] (female), Tao 
Daoji [7118 6670 1015}, Tao Xingshi [7118 6821 0013}, 
Huang Shun [7806 5293}, Huang Sui [7806 4482], 
Huang Renda [7806 0086 6671}, Huang Daneng, Huang 
Qiyuan [7806 0796 0337}, Huang Baogen [7806 1405 
2704}, Huang Yanru [7806 1750 0320), Huang Yaoz- 
hong [7806 5069 1813], Cao Xuezhong [2580 1331 
1813}, Cao Zhenrong (2580 6966 2827 Cui Jianben 
[1508 1696 2609}, Peng 11756 0948 7160), 
Dong Youxian [5516 1635 6300] (female), Jiang Daning, 
Jiang Minghui (5592 6900 6540}, Han Chuanxiong 
(7281 0278 7160}, Cheng Wei [4453 3555}, Cheng Yiju 
[4453 6318 $282], Cheng Dianning [4453 3013 1337], 
Yan Baozhang (6768 1405 3864, Lei Jia [7191 0163), Lei 
Zhigian [7191 1807 0051}, Cai Zaijing [5591 6528 
4842], Tan Xingyi (6223 5281 1355}, Zhai Wenrong 
[5049 2429 5554] (female), Xiong Yingdong [3574 2019 
2767}, Fan Haishan (2868 3189 1427], Li Yaohong 
(7812 5069 3163}, Pan Jieren [3382 0094 0086), Pan 
Qinghua [3382 1987 5478], Pan Lianzhi (3302 1670 
1807], Dai Huanxi (2071 3562 4406], and Wei Tingdi 
[7614 1656 2769]. 
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Alternate Members (in the order of the number of 
strokes in their surnames) 


Wang Yucheng [3769 3768 2052], Wang Lipu [3769 
4409 3302}, Wang Chengyi (3769 2052 5030}, Bai Yuan- 
shi [4104 0337 1395}, Bao Yongjiang [0545 3057 3068 
Si Jianmin [0674 1696 3046), Zhu Yinjiao [2612 6 
1293] (female), Zhu Chaodai [1612 1600 1486], Liu 

[0491 0356 5364}, Liu Peixun [0491 0160 
8113}, Sun Zheng [1327 2398], Li Yushi [2621 3768 
4258}, Li Qingzhu [2621 3237 4554}, Zhang Wei [1728 
3555 (1728 0342 1124}, Zhang Jiagi 
(1728 1367 7784}, Cheng Tongyu [7115 1749 1342}, 
Zhao Renxian [6730 0088 0341), [6774 
3163 1795}, Meng Tiancai [1332 1131 Ha Hongru 
[0761 7703 0320}, Geng 15105 0342 0894}, 
Ni Jinyao [0242 2516 1031 i (2710 4371 
0342}, Guo Jing [6753 2529}, Huang Yunxian [7806 
7301 8300] (female), Liang Tiansheng [2733 1131 3932], 
Han Ruying [7281 0320 5391 {2582 
1639 4545}, Dai Weifang [2071 0251 $364}. 


LIAOWANG on Dalai Lama's ‘New Proposals’ 
HK0907053388 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 27, 4 Jul 88 p 9 


[Article by Hua Zi (5478 1311): “There Is No Substan- 
tive Change in the Dalai Lama’s New Proposals] 


[Text] The Dalai Lama made so-called “new proposals” 


did the European Parliament provide him with a plat- — 


form; therefore he had his speech distributed. 


ights Committee, and a 
fi t proposal on the so-called “status of Tibet.” He 
first made the so-called new proposals” on the Tibet 
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ne ee ie eens ce ba. ei eto 
ign support. He is bound to fail. With regard to 
i the PRC will never submit to any rei 
ts in 

Tibet is part of 


It is easy for those who know Tibet's history to see that 
the Dalai Lama has, on several points, distorted histor- 


3. In accordance with the policy nationalities laid 
down in the Common Program of the Chinese People’s 
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3. The work of the special committees must be carried 
out regularly. It is essential to improve the work of the 
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Standing Committee members and the NPC deputies 
exercise their functions and powers and of assisting the 
special committees to carry out their work. 


5. The NPC is a unified body. Various departments must 
coordinate with one another under the unified leader- 
ship of the Standing Committee, and carry out their 
work with concert action. 


6. Efforts must be made to strengthen the administrative 
bodies of the Standing Committee organizationally and 
improve their work system. It is necessary to strengthen 
and strive to bring up a group of backbone cadres and 
experts with abilities to do research work who me +t the 
requirements in carrying out NPC work. It is essential to 
formulate for doing administrative work, 
ä —— — 
ments, set up the system of personal responsibility, and 
conduct checkups periodically. 


7. Administrative bodies of the Standing Committee 
must continuously improve their qualities in rendering 
services. Strenuous efforts must be made to study major 
issues at home and abroad, strengthen theoretical stud- 
ies, conduct investigation and research on issues related 
with motions being examined by the Standing Commit- 
tee, establish for relevant issues and offer alternate 
plans, and do a good job in conducting research and 
offering consultation services. In order to meet the needs 
in doing the NPC work, it is necessary to strengthen the 
work of compiling bo ks and information, and turn the 
General Offfice’s library into an NPC library and infor- 
mation center. 


8. The staff members of the Standing Committee and the 
cadres of special committees must study hard and master 
the basic theories of Marxism; study laws and broaden 
their legal knowledge; earnestly study the new situations 
and new problems in the course of carrying out reform 
and opening to the outside world; form new concepts; 
become pioneers to forge ahead; and strive to carry out 
their work well. 


Necessary revisions and supplements will be made to the 
aforementioned outline, following the extensive devel- 
opments in China's economic and political reform. 


Committee Members Support Plan 
OW0707030488 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 29 Jun 88 


[Text] Beijing, 29 Jun (XINHUA)— The members of the 
NPC Standing Committee say that they are generally in 

about adopting the gists of the Work of the 
Seventh NPC Standing Committee and the work plans of 
various special committees that will soon be put to the 
vote. However, they are worried about the implementa- 
tion of these plans. 
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Committee member Pan Yan said: The Gists of the 
Work of the NPC Standing Committee is well-written 
and quite comprehensive. A crucial question is how we 
are going to implement it. In particular, the NPC Stand- 
— Committee should play a truly effective supervisory 


Committee member Lin Lanying said: Since we have 
enacted many laws, the Peoples Congress should inspect 
their practicality and adequacy. We should improve the 
methods for examining the government's budget execu- 
tion and final accounts, and stress practical results. The 
current practice of always “offering belated advice” 
must be changed. 


Committee member Zhang Chen said: We should step 
up the enactment of laws, but we should emphasize the 
adherence to law even more. The NPC and its Standing 
Committee should inspect and ensure the implementa- 
tion of existing laws. 


Committee member He Jinheng said: Legislative work is 
basic construction work and is very necessary. However, 
a problem at present is the failure to strictly enforce the 
law and to effectively supervise the enforcement of law. 
The NPC Standing Committee should particularly 
strengthen its supervision over the implementation of 
laws, and its tasks in this regard are very arduous. 


Committee member Yang Jike said: The gists of the 
Work of the NPC Standing Committee points out the 
necessity to monitor law violations by judicial organs in 
order to reduce cases of injustice. This is indeed very 
necessary. At present, some law enforcement personnel 
often violate laws. The China Association for Science 
and Technology has heard a great number of complaints 
in this connection from people who wrote or visited the 
Association. 


Committee member Xu Qichao said: The NPC Standing 
Committee should not merely reflect problems. It is even 
more important for it to enact laws and supervise the 
implementation of laws on behalf of the | billion people. 
For this reason, the NPC Standing Committee, unlike 
the mass organizations, should truly be the highest organ 
of state power. 


Committee member Qin Chuan said: The NPC should 
reform itself and truly embody the spirit of the legal 
system and play the role of a legislative organ. What 
causes state finances to be in the red and out of control? 
It has something to do with the NPC’s failure to seriously 
supervise the government’s budget execution and final 
accounts. The NPC must step up its reform in this 
respect, otherwise it will be difficult for it to exercise its 
constitutional and legal functions and powers. 
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Committee member Deng Jiatai said in a written sugges- 
tion: We should add a stipulation to the gists of the work 
that the NPC Standing Committee and the special com- 
mittees should address inquiries to government depart- 
ments with regard to issues which are of common 
concern to the people; and that they should explain to 
the people how the inquiries are addressed, accept the 
people's supervision, and guarantee that the People’s 
Congress deputies will exercise their functions and pow- 
ers in an even better way and will play an even 


‘Text’ of Wan Li Speech to NPC Committee 
OW070705 1488 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 1 Jul 88 


(“Text of Chairman Wan Li’s Speech to the NPC Stand- 
ing Committee Session” —XINHUA headline] 


[Text] Beijing, 1 Jul (XINHUA)— Promote Reform 
With One Heart and One Mind and Gradually Establish 
a New Order of the Socialist Commodity Economy—A 
Speech to the Second Committee Session of the 
Seventh NPC on | July 1988, by Wan Li. 


Committee members and comrades: The agenda of this 
session has been successfuly completed. The session 
discussed in particular the main points of the work of the 
NPC Standing Committee in the next 5 years put for- 
ward by Comrade Peng Cheng on behalf of the chair- 
man. Committee members have offered good sugges- 
tions and proposals on ways to further improve the work 
of the NPC Standing Committee and on matters of 
interest to the people. Particularly, committee members 
have offered sound suggestions on educational matters. 
Leadership at all levels must enhance their understand- 
ing, implement the guidelines of the 13th congress with 
concrete action, place the promotion of education high 
in the strategy for modernization, and earnestly solve the 
problems in educational undertakings, especially the 
difficulties and problems facing secondary and primary 
education. Here I would like to discuss some of my views 
on the situation facing our country, the tasks of reform in 
the years to come, and the bounden duty of the NPC 
Standing Committee. Of late, everybody has been talk- 
ing and complaining about prices. After 10 years of 
reform, have things improved or become worse? Has our 
society advanced or fallen back? What exactly is the 
situation now? These are the questions people are con- 
cerned about. In my opinion, we must pay attention to 
the following two points in order to correctly take stock 
of the situation: first, make a proper assessment of the 
tremendous achievements of reform over the past 10 
years; second, make a specific analysis of the existing 
problems. 


Ten years of reform have brought historic changes to our 
state and society. We l.ave gone from a stagnant society 
in turmoil to a dynamic and basically stable society, and 
from a society which had long walled itself off from 
international exchanges to an open society ready to face 
the challenges of the world. What force has propelled our 
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society to undergo such tremendous changes? It is 
reform. Reform brought two great emancipations: the 
emancipation of the mind and the productive forces. 
Judging from the situations of the various countries of 
the world, it is not at all easy for a big, eastern developing 
agricultural country like ours to undergo such profound 
social changes while simultaneously achieving sustained 
economic growth, improving the people's living stan- 
dards, and maintaining the basic stability of society. 
Rarely has a country simultaneously achieved reform, 
development, and stability. Over the past 10 years, our 
national economy has grown steadily, our national 
income has doubled, we have provided adequate food 
and clothing for 21 percent of the world’s population on 
7 percent of the world’s arable lands, income in both 
Cities and the countryside has doubled and redoubled, 
and we have brought marked improvements to the 
people’s living standards. The per capita calorie intake of 
our country has surpassed the world average; new hous- 
ing totaling nearly 7 billion square meters has been built 
in cities and in the countryside; television sets, refriger- 
ators, cassette recorders, washing machines, and other 
electrical appliances can be found in the houses of many 
urban residents and well-off peasants; and there have 
been marked improvements in the way people dress. At 
the same time, great progress has been made in strength- 
ening socialist democracy and the legal system. All this 
contrasts sharply with the poverty and turmoil in the 
previous 10 years. 


International experience also shows that it is inevitable 
for any developing country engaged in reforms and 
economic development to encounter economic and 
social problems including price hikes, unfair distribu- 
tion, embezzlement and bribery by some officials, and 
other chaotic phenomena. These problems are often the 
cost a country has to pay for reforms and development. 
As of today, we have done relatively well in solving these 
problems as compared to other developing countries. 
Take price and economic growth for instance. During the 
first 7 years of the eighties, China’s GNP grew at an 
average annual rate of 9.8 percent after price increases 
are factored in. This is much higher than other develop- 
ing nations during the same period, and the increase rate 
of retail prices was much lower than these nations. 


However, we must realize that some very prominent 
problems have cropped up in the past year or two. These 
problems, which include rapid price hikes, unfair distri- 
bution, abuse of power for personal gains and violations 
of law and discipline by a few state functionaries, have 
aroused concern and anxiety among the people. The 
party and government are fully aware of and have 
attached great importance to these problems and are 
taking steps to solve them step by step. What are the root 
causes that have made these problems acute? It is not the 
failure of the reform but the failure to thoroughly imple- 
ment the reforms and the old structure that is still acting 
as a barrier. Take price hikes for example. Except for the 
too rapid rise in the total demands of society that has 
sharpened the contradiction between supply and 
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demand, one of the root causes is that for some time we 
could not but adopi double-track price system—the 
simultaneous existence of a planned price and a market 
price. The double track system played a positive role 
during the transitional stage of our country’s price 
reform. However, with the further development of the 
commodity economy, its disadvantages have become 
more and more conspicuous because it does not corre- 
spond to the rules of value. This system is disadvanta- 
geous to both producers and consumers and is not 
conducive to keeping state functionaries aboveboard 
and honest. The assorted violations of discipline and law 
prevalent today, including illegal speculation, embezzle- 
ment, bribery, and other unfair phenomena in society 
are, in varying degrees, related to the system. After 10 
years of reform, the old structure has not been com- 
pletely dismantied and the new structure is taking shape 
but has yet to be completed. Here lies the root cause of 


approaching them accordingly can we draw a correct 
conclusion. 


Thus based on an in-depth analysis of our country’s 
reform, the Political Bureau of the CPC Central Com- 
mittee recently pointed out: China’s reform has entered 
a crucial stage, and we must overcome the difficulties of 
price and wage reforms in the next few years. Since it is 
rather difficult to carry out the price and wage reform, 
can we not wait a few more years? No, we cannot. 
Experience abroad shows that the longer we procrasti- 
nate in carrying out the price reform, the more difficult 
it will become. In a situation when commodity supplies 
are unable to meet demands, especially under a dual- 
price system, commodity prices will still rise even if we 
do not take the initiative to reform the price system. The 
result of this is that we would end up paying the price of 
rising Commodity prices without developing market 
mechanisms. The price system would remain chaotic, 
and the development of our national economy would 
still be constrained. In the end, we would still be forced 
to carry out price reform and to act according to the law 
of value. If we miss the opportune moment in price 
reform, our economic growth would slow down, and we 
would be in the predicament of lower growth and higher 
prices. The experience of certain countries has proved 
this point. 


Another point that should be pointed out in particular is 
that while there are risks involved in solving the difficult 
problems of price and wage reform, more importantly, 
there are many favorable factors, and our country as a 
whole is better able to endure reform: our economy is 
making steady and balanced development, our enter- 
prises are increasing their vitality and raising the eco- 
nomic results; the people’s livelihood is improving; and 
the government at different levels has obtained basic 
experience in reform and is more capable of coping with 
the complex situation. What does crucial stage of reform 
refer to? It refers to a period of great risks and tremen- 
dous hope in overcoming the difficulties. The path will 
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be very tortuous if we hesitate and lose the opportune 
moment. However, the path will become smoother once 
we overcome the difficulties with resolute decisions. We 
must advance by meeting the torrents head on; retreating 
is NO way out. 


We believe that the people of all nationalities throughout 
the country will fully understand and support the CPC 
Central Committee’s major policy decision on reform. If 
the people throughout the country are of one heart and 
one mind and work hard in unity, we will definitely 
achieve major successes in reform in the next few years. 


Considering our country’s current situation and the task 
of reform, the NPC Standing Committee will have many 
tasks to accomplish over the next 5 years. The following 
tasks, in particular, must be carried out: 


First, we must step up legislative work and speed up the 
establishment of a new order of socialist commodity 
economy. 


The new order of socialist commodity economy must be 
legally based and open, subject to supervision and exam- 
ination by the people. Relations between the central 
authorities and the localities; between one locality and 
another: between one enterprise and another: between 
the state, the localities, and the collectives on the one 
hand and the individuals on the other, and between 
individuals in their social life must meet the objective 
demands in the development of a socialist commodity 
economy and must be standardized in the form of law. 
The legislative work in the next 5 years must be kept in 
step with and support the reform measures of the central 
authorities. It must be kept in step with the actual 

of reform in order to institutionalize the new 
order of socialist commodity economy in the form of 
law. Concentrated efforts should be made to reduce 
loopholes, chaos, and frictions. For example, problems 
of unfair distribution and bribery should be gradually 
resolved through careful legislation and strict enforce- 
ment of the law. Key issues should be used to promote 
the growth of market and the development of democ- 
racy. In short, it is necessary to gradually institutionalize 
all kinds of relationships in our society in the form of law 
so that all our economic activities and social behavior 
will be by the law. The work rules and regula- 
tions of all public institutions and service organizations 
must be open to the masses to facilitate their supervision 
and examination. 


While stepping up legislative work in the period of 
reform, we must exercise prudence. We must promptly 
and appropriately affirm the successful experience of 
reform and opening by having it institutionalized in the 
form of law. In cases when certain legal provisions are 
urgently needed but the conditions are not ripe for 
legislation, administrative law may be enacted first, or 
local law may be drafted before the enactment of admin- 
istrative law or the law of the land. In legislation, we 
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must proceed from our country’s conditions while seri- 
ously borrowing foreign experience. We do not have to 
start from scratch in every case. We should, after taking 
our country’s conditions into account, boldly borrow 
and absorb the laws of the developed countries which are 
universally applicable and have proved conducive to the 
development of a commodity economy. 


Second, we should unite the people of all nationalities 
throughout the country to support the reform and over- 
come the difficulties. 


Reform is a common undertaking of the people through- 
out the country. All our people should share the difficul- 
ties and risks as well as the fruits of reform. The closer we 
approach the crucial stage of reform, the more we need 
all our people to support the work of the party and 
government wholeheartedly and with full confidence. 
The difficulties of reform cannot be overcome without 
the strong leadership of the CPC. The NPC Standing 
Committee should accept the political leadership of the 
Political Bureau of the CPC Central Committee and its 
Standing Committee, safeguard the authority of the 
party and the government, and support the State Council 
in conducting its work independently and responsibly. 
The enthusiastic support of the vast numbers of the 
1 
orm. 


We NPC deputies and members of the Standing Com- 
mittee present here represent the people’s interest. We 
should reflect the demands and voice of the people. 
Currently, the masses have many complaints about com- 
modity prices, public order, and the corruption, bribery, 
abuse of power and dereliction of duties among a num- 
ber of cadres. We have the responsibility to promptly 
make suggestions and present our views to the 

ment on questions about which the people feel strongly. 
We have the responsibility to exercise effective supervi- 
sion of government work. At the same time, we have the 
responsibility to help the masses better understand the 
progress of our country’s reform, the difficulties encoun- 
tered, and the prospects. Through our work, we should 
rally the masses closely around the party and govern- 
ment and mobilize them to carry out the reform with 
concerted efforts. This is the bounden duty of the NPC 
and the highest interest of the people of all nationalities 
throughout the country. 


Third, we should st and the legal 
system, and strengthen and develop political stability 
and unity. 


To establish a new order of socialist commodity econ- 
omy, we must strengthen the building of socialist democ- 
racy while working hard to develop a socialist commod- 
ity economy. It is impossible to successfully develop a 
socialist commodity economy without socialist democ- 
racy serving as a safeguard. The building of both democ- 
racy and the legal system needs to be . There 
is no hope for modernization if we fail to safeguard the 
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people’s democratic rights, to remove all the constraints 
restricting the display of people's wisdom and ability, to 
establish new ideas and concepts conducive to the devel- 
opment of a commodity economy, and to arouse all 
positive factors. However, the development of socialist 
democracy and liberty must be subordinated to the 
overall interest of reform, construction, and China's 
revitalization. The reform of the political structure must 
proceed in an orderly way and step by step in accordance 
with the arrangement made at the 13th CPC Congress. 
Anyone deliberately creating turmoil and disrupting 
stability and unity will be guilty of undermining the 
general interest of reform. Those who violate the crimi- 
nal law will be resolutely punished in accordance with 
the law. Major reform measures will be taken in succes- 
sion in the next few years. In light of this, it is all the 
more important for us to take a clear-cut stand in 
protecting the order of reform. The people throughout 
the country, especially cadres at different levels, must 
strengthen their sense of law and become models in 
respecting and observing the law. 


Fellow members, we have the great trust of the people at 
a time when our country’s reform is entering a crucial 
stage. Our tasks are glorious and arduous. We must work 
conscientiously to live up to the people’s expectations. 


NPC Deputies Surveyed on Opinions, Grievances 
HK090705 1188 Beijing CHINA DAILY in English 

9 Jul 88 p 4 

[By Zhang Xiaogang} 


ext] The nation’s first survey of deputies to the 
ational People’s the Chinese parliament, 
started right after its 1988 session closed last April. 


Now, a group of young scholars are processing the 
results, shedding light on the opinions and the major 
grievances of the nation’s law-makers. 


Officials corruption, deterioration of the society’s moral 
standard and price rises are the areas that the 1,100 odd 
legislators surveyed regarded as most unsatisfactory in 
today’s China, the researchers reported. 

Working under the non-government Beijing Research 
Institute of Sociology and Economics (BRISE), the schol- 
ars also find that 65.4 percent of the lawmakers in the 


survey believe government expenditures at present are 
“too much.” 


In contrast, funds for education, social insurance, agri- 
culture, scientific and tech — aad ante 


opment of poor regions were viwed as inadequate. 


While more than half of the NPC deputies surveyed were 
Optimistic about improvement in officials’ honesty, 
society’s moral codes, and the national economy for the 
next five years, only 47.1 percent appeared confident of 
a slow-down in price rises, the survey shows. 
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The term of every NPC is five years, according to the 
Constitution, and then elections are held at local peo- 
ple’s congresses for deputies to the next NPC. The 
current NPC only came into being earlier this year. 


Despite their worries, the lawmakers in the survey were 
pleased with the accomplishments of the reform in the 
past few years, sociologists involved in the BRISE survey 
analysis told CHINA DAILY. 


Even though 82.4 percent of those surveyed believe the 
country’s price situation became worse in recent years, 
85.4 agreed that at the same time the living standards of 
the people went up. 


Civil Rights [subhead] 


As for political development, 85.2 percent acknowledged 
that freedom of speech expanded during the same 
period. And 72.1 percent envisaged a greater freedom in 
the coming years. 


The deputies in the survey were concerned about other 
civil rights, too, including the right to be elected, free- 
dom of publication, the right to personal freedom and 
respect for personal dignity, freedom of work and 
employment, and the right to education. 


The most successful dimension of the past decade of 
reform, as viewed by a dramatic 88.5 percent, lies in the 
increased prestige of the People’s Republic in the world. 


Obviously, Chinese lawmakers are more interested than 
ever in knowing how the Chinese image strikes the eyes 
of foreign observers, analysts here said. Actually, more 
than half of those surveyed have travelled abroad. 


The leadership of the Communist Party and the State 
earned good marks for promoting reunification between 
the Chinese mainland and Hong Kong, Macao and 
Taiwan, for opening the coastal zones to foreign invest- 
ment and for building up the country’s legal system. 


The BRISE survey, designed with the help of America- 
returned graduates of sociology and political science, 
— „ or has not, 
a body that was often ridiculed as a rubber stamp, 
has been an evident trend for the deputies to 


represent increasingly pluralistic interests, reflecting the 
wishes of their respective constituencies. 


7 


The deputies in the survey indicated that their legislative 
proposals at their 1988 session from last March to April 
corresponded with the interests of their constituencies as 
they perceived these to be. 
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development. A sociologist among the surv group 
told CHINA DAILY: “It’s clear that their response to 
local development was much stronger than to broader 
national issues.” 


The fact is that their responses to such matters as the 
coastal development and the opening up of the 
newly established Hainan Province were rare. 


There were of course, also problems that affected many 
of the deputies’ trades and communities, such as official 
corruption, stagnation of agriculture and grain produc- 
tion, poor public security, slow energy development and 
relationships between different nationalities. 


Another proof of the NPC’s burgeoning power is that 
those in the survey picked independent judgement and 
competence in participating in the political process as 
the most important qualifications for NPC deputies. 


However, as only a small proportion of the current NPC 
deputies are from the countryside—no more than 8 
percent of those in the survey—a distinct “urban bias” 
was manifested, according to a sociologist in the surve- 
yers group. 


In reality, eight of every 10 Chinese live in the country- 
side, and most of the Chinese areas are still agrarian. 


In regard to urban economic reform, only 26.5 percent of 
those in the survey believe that the State or enterprise- 
funded free medical service should undergo a major 


Even more interesting is the fact that only 5.5 percent 
wanted a big change in the existing retirement and 


pension system. 


As to how to hammer out the problems in agricultural 


development, the first thing that most of them thought of 
was to earmark more funds for farming. 


Only 17.6 of the deputies surveyed wholeheartedly sup- 
ported such experiments as transferring land use rights. 


Nor did the deputies appear sufficiently well-informed 
about the nation’s other economic affairs; and matter of 
how to tackle inflation, for example. 


Nonetheless, merely 6 percent of them ~~°"lv wanted to 
go back to the previous system of ra n ies of all 
main commodity iteins. 


There was also confusion in the deputies understandings 
of democracy, law-making procedures and the ways in 
which the ment should function, the BRISE soci- 
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Fear [subhead] 


One of the most interesting items on the questionnaire 
was inspired by an anecdote during the 1988 NPC 
session. After a deputy raised an objection to a motion, 
he received a long-distance call from his wife. She 
reminded him of how he suffered persecution during the 
political campaigns in the 1950s and 60s. 


The pollsters asked: “Do you think the deputy’s wife had 
a point?” 


Quite n 52.2 percent of those in the 
survey answered: “Yes.” 


This means, analysts noted, it may still require much 
courage for citizens, even law-makers, to speak out on all 
of what they think. 


The political campaigns like the 1966-76 Cultural Rev- 
olution” did so much harm to the country’s political life 
that most people still remember these periods with fear. 
It will take consistent political reforms and democrati- 
zation efforts to help China exorcize its memories of the 


past nightmare, they said. 


PLA Air Force Conducts Rescue Training 
OW1107050688 Beijing XINHUA in English 
0108 GMT 11 Jul 88 


{Text} Beijing, July 11 (XINHUA)—The Chinese Air 
Force has just conducted its first desert rescue training 
course. 


During the maneuvers, held July 7 in the Tengger Desert 
in northwest China, helicopters were sent to search for 
and rescue pilots who had parachuted into the desert 
under simulated warfare conditions. 


The pilots carried desert survival kits. 


Some of the maneuvers were carried out at night time. 


The Air Force conducted several rescue training courses 
on the sea in the past few years. 


Trade Reform, Ministry Decentralization Viewed 
OW 1007134788 Beijing XINHUA Domestic Service 
in Chinese 0218 GMT 3 Jul 88 


{By reporter Zhang Yi] 


[Text] Beijing, 3 Jul (XINHUA)}—Shen Jueren, vice 
minister of Foreign Economic Relations and Trade, said 
yesterday that to facilitate the restructuring of the for- 
eign trade system the ministry had decided to delegate 
more powers to lower levels and relax policy in nine 
areas. 


The nine areas are: delegating to lower levels the power 
to approve enterprises’ foreign trade operations; expand- 
ing coastal areas’ power to approve foreign investment; 
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delegating to lower levels the power to approve establish- 
ment of enterprises or branches, and holding of certain 
economic and trade activities in foreign countries; 
reducing the numbers of categories of products that 
require export permits or are subject to export quotas, 
and reforming the system for controlling export permits 
and quotas; delegating to lower levels the power to 
approve establishment of factories for processing 
———— —— ＋ —＋ 
ing restrictions on the categories of producis involved in 
the three forms of import processing and compensation 
trade; delegating to lower levels the power to engage in 
barter trade with the Soviet Union and Eastern Euro- 
pean countries; improving the control of the nine cate- 
gories of imported products that have been under unified 
management, and delegating to lower levels the power to 
approve the organization of groups for foreign visits. 


It is reported that some of the above reform measures 
have been carried out while specific regulations for 
others are being worked out. 


Shen Jueren said: As an organ in charge of the state’s 
foreign economic and trade activities, the Ministry of 
Foreign Economic Relations and Trade shou! ' redefine 
its functions in a time of reform and devote mor. efforts 
to formulating and implementing foreign trade develop- 
ment strategy, plans, policies, and foreign trade legisla- 
tion. It should strengthen its administrative work, over- 
all regulatory functions, statistical planning work, and 
control over auditing work, and should also strengthen 
its guidance of information handling and organizational 
and coordinating work. 


State Council Rescinds Foreign Economic Laws 
OW 1107000888 Beijing XINHUA Domestic Service 
in Chinese 1218 GMT 30 Jun 88 


[Text] Beijing, 30 Jun (XINHUA)—The State Council 

recently rescinded a number of laws and regulations 

88 foreign economic relations and foreigners in 
ina. 


A recent State Council circular said: In order to acceler- 
ate the implementation of the strategy for economic 
development of China’s coastal regions and facilitate the 
development of an export-oriented economy there, rele- 
vant departments under the State Council, in line with 
its plan and requirements in reviewing the legislation on 
foreign economic relations and foreigners in China, 
examined existing administrative laws and regulations 
and legal documents (hereafter called laws and regula- 
tions for short) in this respect, and found the first batch 
of 17 laws and regulations to be superseded. After 
thorough examination by the State Council’s Leading 
Group on Reviewing Foreign Economic Legislation and 

Bureau, the State Council has decided to 
nullify these laws and regulations. 


The first batch of nullified laws and regulations include 
the following: 


NATIONAL AFFAIRS 


“Provisional Regulations of the State Council Concern- 
ing Methods for Uniform Price of Export Commodities” 
issued on II November 1965; 


“Provisional R for Preventing Pollution in the 
Offshore Waters of the PRC” issued by the State Council 
on 30 January 1974. 


“Regulations on Certain Issues Concerning Promotion 
of Foreign Trade and Increase of Foreign Exchange 
Earning” issued by the State Council on 13 August 1979; 


“Trial Measures for Retaining Portion of Foreign 
Exchange From Export Commodities” issued by the 
State Council on 13 August 1979; 


Measures Concerning Foreign Exchange, Finance, and 
Major Construction Plans of Capital Construction 
Projects Using Foreign Loans to Import Technology and 
Equipment” approved and circulated by the State Coun- 
cil on 21 December 1979; 


“Summary of Minutes of the National Forum on the Work 
of Foreign Cultural and Educational Experts” approved and 
circulated by the State Council on 3 June 1980, 


The State Council circular of 3 June 1981 approving and 
circulating the State Export-Import Commission’s 
“Report on How To Orient Foreign Trade and Eco- 
nomic Relations To Serving the Needs of the Current 
National Economic Readjustment”; 


The State Council circular of 3 January 1982 approving and 
circulating the “Report on Establishing the Chinese Associ- 
ation of Industrial Arts” by the State Export-Import Com- 
mission and the State Economic Commission; 


The State Council General Office circular of 26 March 
1982 circulating the “Report on Strengthening Coordi- 
nation and Management of the Production and Market- 
ing of Pearl“ by the former State Export-Import Com- 
mission and other departments; 


The State Council Circular of 25 May 1982 approving 
and circulating the State Economic and Planning Com- 
missions’ “Request for Instruction Concerning Stopping 
Importation of Watches and Strengthening the — 15 
ment of Importing Micro-Electronic Computers and 
Audio-Visual Recorders”; 


The State Council General Office circular of 30 August 
1984 “Concerning Improvement of the Work to Engage 
Foreign Cultural and Educational Experts”; 


The State Council General Office circular of 30 August 
1984 approving and circulating the “Regulations of the 
Foreign Experts Bureau, the State Commission for Sci- 
ence and Technology, and the Finance Ministry Con- 
cerning the Remuneration and Protocol for Short-Term 
Foreign Experts Engaged in China; 
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The State Council circular of 15 September 1984 


" approving and circulating the “Report on Suggestions 
for Reforming the Foreign Trade System” by the Minis- 
try of Foreign Economic Relations and Trade; 


“Regulations of the State Council General Oft ce Con- 
cerning the Ratio between Registered Capital and Total 
Investment of Sino- Foreign Joint Ventures” issued on 5 
September 1985; 


istry of Foreign Economic Relations and Trade; and 


The State Council General Office’s reply on 29 May 
1987 concerning certain preferential treatment in the 
opening of Nanjing, Zhenjiang, and Yanzhou Cities to 
the outside world. 


The above laws and reg uns have been nullified 
because they have alread, een superseded other 
relevant laws and regulations. At the same time, the State 


Trade has been nullified because it conflicted with other 
laws and regulations of the State Council. 


oreign 
0W0807102988 Beijing XINHUA Domestic Service 
in Chinese 1130 GMT 27 Jun 88 


Zhujiang Sanjiaozhou the Xiamen- 
Quanzhou Triangle Area in southern Fujian (heretofore 


economic and exchange with for- 
eign countries, absorb foreign investments, import tech- 
nologies and accelerate *‘eir tation of the 


NATIONAL AFFAIRS 


intensive, or whose foreign investments amount to more 

than $300,000 and the period of investment returns will 

be long, or that are energy, transportation or harbor 
; 1 


For those foreign invested enterprises in the coastal 
economic open zones that do not qualify for aforemen- 


approval of the Finance Ministry, when levying their 
enterprise income taxes in accordance with 


ilding and 
chemical and build- 
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Foreign nationals working for foreign enterprises in open 


transport for their own use that enter China with them. 
To qualify for the tax exemption, the owners must show 


The “Interim Provisions” also point out that incomes 
from experimental cultivation and breeding of a scien- 


livestock of fine breeds are exempt from all taxes for 5 
years after profits are made. 


Income Tax ae for Private Enterprises 
OW0807 143988 ing XINHUA Domestic Service 


in Chinese 0128 GMT 28 Jun 88 


ext} Beijing, 28 . agg sae ip he Interim Income 


ax Regulations of the People’s Republic of China 
Concerning Private Enterprises 


Article 1. All private industrial, building industry, trans- 
port industry, commercial, catering trade, and other 
enterprises in both urban and rural areas are private 
enterprise income taxpayers (hereafter referred to as 
ere 
with these regulations. 


Article 2. The taxable income of a private enterprise 
shall be the excess of its gross income in a tax year over 


Taxpayers’ deductible expenses are prescribed by the tax 
authorities. 


Article 3. The income tax on private enterprises shall be 
computed and levied at a tax rate of 35 percent. 


Article 4. Provincial, autonomous regional, and munic- 
ipal people’s may decide on reduction or 
exemption of tax on taxpayers who: 


(1) use waste water, waste gases, waste residues, or other 
waste matters as principal raw materials in production: 


(2) have financial difficulties caused by storm, fire, 
flood, or earthquake; or 


(3) need tax reduction or exemption for other special 
reasons. 


Article 5. Cases of tax reduction or exemption other than 
the cases described in Article 4 shall be authorized by the 
Ministry of Finance. 


NATIONAL AFFAIRS 


Article 6. With the approval of the tax authorities, losses 
incurred by taxpayers in a tax year may be carried over 


5 


Article 9. Taxpayers must keep account books and 


1 Wieieeee * 
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Article by RENMIN RIBAO reporter Jiang Shijie (3068 
13 2638): “It Is A Dangerous Pass, But a Plain Lies on 
the Other Side of the Pass—Mao Yushi, Associate 


[Text] Abstract: It is true that there are difficulties and 
risks in implementing price reform. However, it 
can yield enormous economic results and social benefits. It 
is beneficial to the reform of the economic structure and 


‘inti 


NATIONAL AFFAIRS 


commodities. The readjustment of prices will be deter- 
mined by the economic growth rate. When it is higher, it 
is easier to readjust commodity prices and thus the 
readjustment can be accomplished successfully. Over the 
past few years, our country has had an economic growth 
rate of more than five percent. Such a high rate has 
provided good conditions for the readjustment of prices. 


Reporter: Will you please talk about how we should view 
price reform? 


Mao: In my view, no matter what speeches or articles 
RENMIN RIBAO publishes, while stressing how risky 
and difficult it is to carry out price reform and how it will 
affect the interests of some people, RENMIN RIBAO 
should also stress the positive role of price reform. It can 
bring about enormous economic results and social ben- 
efits, push forward reform of the economic and political 
structures, and help to dispel people's worries and mis- 
givings. 


Reporter: Can you explain your view in detail? 


Mao: First, smoothing out prices can eliminate waste in 
all types of economic activity. For a long time, the prices 
. LA. ees Sane 
example, raw materials, energy, 
encouraged 


ie, dee 
because the price oi energy is too low, some 

do not replace outda‘ed equipment, such as “coal 2 
and “electricity tigers,” with energy-efficient models; 
because the rent on public housing estates is too low, 
some people try in various ways to occupy more and 


input. 

Mao: I think that this is a tenable conclusion. The third 
positive role of the price reform is that it can help guide 
enterprises in making decisions concerning their produc- 
tion; the masses in making decisions concerning their 
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major port in the Yangtse River delta. 


Mr Tao said the port has about four piers at the moment 
which could take in 20,000 dwt to 30,000 dwt ships. The 


Nantong has scheduled a liner service to Hong Kong and 


The 1 4 —— office of Nan in 
Zhennan Development Co, heid its 
Friday. 


J Han Attends Committee Meeting 
OW 1007190488 Nanjing XINHUA RIBAO 
in Chinese 21 Jun 88 p 1 


[By Shen Zhizhong] 


Excerpts] The third meeting of the seventh provincial 
1 Mek Re ey eh Ry ef men 
cussions over the past few days to deliberate three local 
Statutes. 


While discussing the (draſi) regulations for protecting 
the rights and interests of consumers in Jiangsu 
Province,” the members pointed out that, with growing 
commodity exchanges and social services in the course 
of reform and opening up, it is imperative to formulate 
rules for protecting the rights and interests of consumers. 
(passage omitted] 

Se Aer er 
cations in Jiangsu Province,” the members called for 


strengthening the supervision over unhealthy publica- 
tions in a few localities and laws to ensure and 


222 on 


On the “(draft) regulations for protecting the legitimate 
rights and interests of the aged in Jiangsu Province,” the 
members stressed the social significance in formulating 
these regulations in view of the growing proportion of 
older people in society. [passage omitted] 


REGIONAL AFFAIRS 


The meeting held its second plenary session yesterday 
afternoon, which was chaired by Vice Chairman Li 
Qingkui. On behalf of the provincial government, Vice 
Governor Zhang Xuwu gave a report on the progress in 
Opening Jiangsu to the outside world, developing an 
export-oriented economy, and reforming the foreign 
trade system, while director of the provincial Water 
Conservancy Department Wang Shougiang reported on 
enforcement of the “regulations for managing water 
conservancy projects in Jiangsu Province.” 

Chairman Han Peixin, Vice Chairmen Li Zhizhong and 
Xing Bia, and Secretary Gene al Bai Yun attended the 


plenary session. Governor Gu Xiulian and provincial 
Higher People’s Court President Li Peiyou attended it as 


Rui es fr Visits J 
OW 1007122588 Nanjing 
in Chinese 21 Jun 88 p 1 


Discusses Reform 
NHUA RIBAO 


[Text] While conducting investigation and study in 
urban and rural areas of our province, Comrade Rui 
Xingwen, member of the Secretariat of the CPC Central 
Committce, pointed out: The situation has developed 
very well since the central authorities presented the 
economic strategy of developing coastal regions. It is 
necessary to mobilize the vast number of cadres and 
people to continue strengthening reforms and working 
together to establish a new order of socialist commodity 
economy. 


Comrade Rui Xingwen visited Changshu, Zhangjiagang, 
Huaiyin, Changzhou, and other places from 15 to 20 
June. He conducted investigation and study in factories, 
villages, and schools, acquainted himself with th situa- 
tion of economic work and progress of reform, anu heard 
suggestions from grass roots cadres. After hearing brief- 
ings from the leaders of these cities, Rui Xingwen said: 
Since the central authorities announced the economic 
development strategy for coastal regions, you have done 
a great deal of work and achieved tremendous progress. 
Currently, the economic situation is excellent. Foreign 
trade and export have grown by a large margin. This fully 
shows the central authorities’ economic strategy for 
coastal regions is correct. Now we are entering a crucial 
period of reform. A boat sailing against the current must 
forge ahead or it will be driven back. There are no easy 
paths for reform, and we must take risks. We have 
concentrated mainly on enlivening enterprises in 
restructuring the urban economic structure in the past 4 
years. To strengthen reform today, we must concentrate 
our energy on price and wage reforms. The double-track 
price system has played a positive role in transforming 
the product economy into a socialist commodity econ- 
omy. As we now see it, however, this system has some 
drawbacks that need to be overcome. Price reform is not 
merely price readjustment; instead, it is aimed at ratio- 
nalizing the price system on one hand and remove the 
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long-standing drawbacks on the other in order to pro- 
mote the development of the productive forces and 
establish a new order of socialist commodity economy. 


While conducting investigation in factories and enter- 
prises, Comrade Rui Xingwen pointed out: An impor- 
tant question in strengthening reform is to raise the 
economic efficiency of enterprises. We must increase the 
enterprise’s “digesting” capacity through improved 
management. An improved economic efficiency of 
enterprises will create good conditions for price and 
wage reforms. Rural enterprises possess good mecha- 
nism and vitality. What merits our attention today is 
that we must prevent new practices of allowing everyone 
to eat from the same big pot when an enterprise grows in 
scale and after an extended period of operation. We must 
flexibly implement the employment system and prevent 
new egalitarian practices. 


While carrying out investigation in north Jiangsu, Com- 
rade Rui Xingwen pointed out: Since the 3d Plenary 
Session of the !ith CPC Central Committee, north 
Jiangsu has achieved great progress and has solved the 
problem of food and clothing. This has laid a foundation 
for further progress. ae See eee ee ee 
tage of its strong points to develop industry and rural 
clients Mie dead ts eae oo aa Geer 

tion with South Jiangsu and Shanghai, absorb their 
capital, equipment, and technology, build raw and semi- 
finished materials production bases, and develop pri- 
mary processing industries. In doing so, we will be able 
to proceed from the existing foundation and accelerate 


north Jiangsu’s development. 


Comrade Rui Xingwen also pointed out: We must, on 
one hand, attach great importance and earnestly attend 
to the difficulties and problems that may crop up in the 
course of reform and, on the other hand, make objective 
assessment and analysis in a scientific and realistic 
manner. It is necessary to reform and strengthen ideo- 
logical and political work, make the achievement of the 
four modernizations and the rejuvenation of the Chinese 
nation our spiritual pillar, unify the ideology of cadres 
and people, enhance our vigor, and push forward reform. 


J Transient Population Shows Growth 
HK 1007064088 Beijing RENMIN RIBAO 
in Chinese 5 Jul 88 p 3 
[Dispatch by reporter Xie Lianhui (6200 5114 6540): 
Fe Investigation: Transient Population Birthrate 
Out of Control“ 


[Text] Recently, the Jiangxi Provincial Family Planning 
Commission carried out a series of investigations con- 
cerning the birthrate of the transient population in the 
province. The results show that the birthrate of this 
group has gotten out of control. 


REGIONAL AFFAIRS 


The investigations show that some 2,334 people in 616 
households are now registered as transients in the Wa Zi 
Jiao Street Office, Nanchang City, Gan Tang Street 
Office, Xun Yang District, Jiujiang City, and Shangfu 
Town, Fengxin County. Among the 616 registered mar- 
ried women aged between 20 and 39, the childbearing 
age, some 329 women have not taken any birth control 
measures. These people account for 53.41 percent of the 
total number of the transient female population in the 
province. In 1986, some 125 transient babies were born. 
In 1986, the birthrate of the transient population was 
$3.56 per thousand, which was 3.13 times higher than 
the birthrate of the whole province. In 1986, the multi- 
child birthrate of the transient ion was 10.4 
percent. From January of 1987 to August of 1987, 98 
transient babies were born. The birthrate of the transient 
population during this period was 5.5 times higher than 
the birthrate of the province. The multichild birthrate of 
the transient population during the same period was 10.2 
percent. 


The responsible comrade of the Jiangxi Family Planning 
Commission admitted that the birthrate of the transient 
population has basically gotten out of control. For a long 
time, the relevant provincial departments have not taken 
any measures to check the growth of the transient 
population so that this growth has become a “dead 
angle in provincial family planning work. The respon- 
sible comrade said that the transient population of 
Jiangxi is much smaller than that of the economically 
developed areas. However, the uncontrolled birthrate of 
the transient population has caused serious conse- 
quences. Efforts must be made to check the growth of the 


transient population. A few years ago, the provincial 


Family Planning Commission pinpointed the problem of 
the growth of transient population. Some areas of Jiangxi 
Province also adopted some measures to check the 
growth of transient population in the light of their local 
conditions. For example, the Family Planning Commis- 
sion and the Industrial and Commercial Bureau of Xihu 
District of Nanchang City cooperated with the Individ- 
ual Operators’ Association of Xihu District in carrying 
out a systematic family-planning education among the 
individual industrial and commercial operators who 
often move from one place to another. Prefec- 
ture also carried out family planning work among the 
transient people in an organized way. One or two years 
ago, the Family Planning Commission of Jiangxi Prov- 
ince and the relevant departments of the Jiangxi provin- 
cial people’s government began to formulate relevant 
regulations governing the management of family plan- 
ning work concerning the transient population in the 
province. However, it is a pity that because the relevant 

disagreed with one another on the regula- 


departments 
tions, the regulations were not promulgated. 


All the family planning departments of the province 
have an unshirkable duty to strengthen their work con- 
cerning the transient population. However, it would be 
impossible to do this work well if the whole society did 
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trade and projects. 


western part of the province are engaged in projects to 
develop industries and farming on the plain of the 
Yellow and Huai rivers. 


In order io develop the export-oriented economy in the 
eastern part, the provincial government has worked out 
ee 2 ae eee investors, the paper 


During the first five months of this year, the province 
signed contracts with foreign businessmen for 75 
ee eres 75.3 million U.S. dollars,” the paper 


— 1 Oe eneasenaent of 
39 foreign-funded enterprises, attracting 35.81! 
million U.S. dollars. 
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The province has improved its commercial relations 
with the rest of the country to develop its relatively 
backward western part, the paper said. 


Scientists and experts from elsewhere who have regis- 
tered to work in number 14,700, and over 
1,000 have already been ially transferred to work in 
the province. 


Shandong Urban Construction Work Forum Ends 
SK0907 124888 Jian Shandong Provincial Service 
in Mandarin 2200 GMT 8 Jul 88 


[Text] The 3-day provincial urban construction work 
forum concluded in Jinan on 8 July. Jiang Chunyun, 
governor, Tan Qinglian, vice governor, and Song Yimin, 
specially invited adviser to the provincial government, 
made speeches at the forum. Liang Buting, secretary of 
the provincial party committee, attended the meeting, 
and also read a prepared speech. 


Provincial leaders stressed in their speeches: The prov- 
ince’s urban construction must serve the development of 
the commodity economy and the opening to the outside 
world. At present, the people on all fronts have paid 
much attention to the environment for investors. If the 
urban infrastructural facilities are not well developed, 
the water and electricity supply is impeded, the airport 
and harbor communications system is backward, or the 
people’s living facilities are not coordinated, attracting 
investment and developing a commodity economy will 
be nothing but empty talk. Therefore, we must make up 
our minds to promote the development and construction 
of commodity, information, banking, and technical cen- 
ters in the further work of developing urban construc- 
tion. Priority should be given to promoting the construc- 
tion projects that are conducive to the development of a 
commodity economy. 


Provincial leaders pointed out in their speeches: We 
should make good plans and designs for urban construc- 
tion in order to upgrade the overall standards of cities’ 
efficiency and functions. Cities should take into consid- 
eration their own nature, functions, and development 
prospects; and conscientiously make plans for their 
development. In the course of construction, we must 
overcome the thinking of waiting for and relying on 
higher levels’ assistance, change the habit of simplying 
relying on financial investment and monopoly manage- 
ment, and form a new pattern undner which the people 
are allowed to compete with each other. Resources of 
construction funds should be changed from financial 
allocation to loans and investment. We must persist in 
the policy under which the people’s cities should be built 
by the people. Under the situation in which the state's 
financial resources are limited, we should study the 
advanced experiences gained by Tianjin and other 
places. Funds for developing public welfare facilities that 
benefit the people as a whole should be collected from 


132 
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the people. Efforts should be made to build cities in our 
province into new cities suitable to the development of a 
commodity economy and the opening to the outside 


ai Helds Land Lease Auction 
H. 7030488 Beijing CHINA DAILY 
in English 9 Jul 88 p 2 


[By staff reporter Chen Weihua] 


K 
ee 
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pany on the mainland joined 
in the bidding, Xia said. 
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Foreign Investment in Shanghai 
HK0907030288 Beijing CHINA DAILY 
in English 9 Jul 88 p 2 


[By Shen Feiyue and Lu Bowen] 


(Text) Shanghai Foreign investment in China's largest 
City increased rapidly during the first half of this year as 
— moves to reduce bureaucracy and raise 


during first six months, attracting $151 million in direct 
foreign investment, the Municipal Economic Commis- 
sion said yesterday. 

This meant an increase of 35 per cent in the number of 


while the total investment was up 250 per cent. 


About 80 per cent of the projects are enterprises that will 
produce such products as semiconductors, automobile 
— 1. steel balls, bearings and quartz electronic 
wat 


The 47 newly approved projects include 44 joint ven- 
tures and three Sino-foreign co-operatives. 


Shanghai has been striving to attract foreign investment 
W 


In May, the city established a new office headed by 
Mayor Zhu Rongji in an effort to reduce red tape in 
approving foreign investment. The Shanghai Foreign 
Investment Working Commission, known as the “one 
stamp office,” has given full authority to ratify 
foreign-invested projects worth from $5 million to $30 
million. 


Meanwhile, the 12 urban districts and nine suburban 
countries are entitled by the municipal government to 
handle business involving less than $5 million of foreign 
investment. 


Such a practice has significantly simplified the procedure 
and raised efficiency. It took only 70 days for the 
Shanghai General Bearing Company Ltd, a Sino-Amer- 
ican joint venture, to gain approval from the municipal 
government. 


So far Shanghai has approved 338 foreign-investment 
projects, involving more than $1.9 billion of direct 
foreign funds. Among them, 247 are joint ventures with 
$896 million of foreign investment, 88 are Sino-foreign 
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co-operatives with $1 billion of foreign investment, and 
an additional three are wholly foreign enterprises with an 
investment of $4 million, according to the Commission. 


Up to now, 165 foreign-funded enterprises have gone 
into operation. Most of them are operating in a normal 
manner, and many are actually making profits, the 
commission said. 


Sino-U. S. Joint Venture Contract Signed 
0W0807125788 Shanghai City Service in Mandarin 
0900 GMT 25 Jun 88 


[Text] A contract for Shanghai General Ball Bearing 
Company—a Sino-U.S. joint-venture—was officially 
signed today. It took only 70 days for this joint venture 
to become à reality from negotiation to contract signing. 
This is the first industrial joint venture since Shanghai 
began to delegate power of examining and approving 
— within a certain amount of investment to lower 


Mr. Sylvester, U.S. consul general in Shanghai, said at 
the ceremony that it is the smoothest project ever 
negotiated between China and the United States. Some 
authoritative people pointed out that the shortened time 
for the joint-venture negotiations indicates that Shang- 
hai’s investment environment is improving. 


In view of the shifting trend in the international indus- 
trial structure, Shanghai Rolling Bearing Plant and the 
U.S. General Ball Bearing Company reached an oral 
agreement last September on setting up a joint venture in 
Shanghai. This April the two parties reached an agree- 
ment on the questions of operation scale and manage- 
ment style. During the negotiations, both parties 
achieved synchronization in four aspects, that is, syncho- 
rizing market investigation with the purchase of the 
second-hand equipment and the iations on inten- 
tions; synchronizing the initialing of the draft letter of 
intentions with feasibility study; synchronizing the draft- 
ing of the enterprise’s articles of associaiton with the 
compiling of feasibility report; and synchorizing the 
signing of the articles of association with arranging exit 
formalities for business personnel. 

Shanghai General Ball Bearing Company, which is set up 
jointly by Shanghai Roller Bearing Factory and U.S. 
General Ball Bearing Company, requires an investment 
of US$4.95 million, of which 25 percent is provided by 
the U.S. side and 75 percent by the Chinese. Its annaul 
Output is projected at US$4 million. All the products will 
be marketed in the United States. Its annual profits are 
projected at U.S.$750,000. 


Zhejiang Military District Reforms System 
OW1007121388 Hangzhou ZHEJIANG RIBAO 
in Chinese 25 Jun 88 p 1 


{By Zhao Tianyun, Zhao Yinchun] 


[Text] The Seventh Zhejiang Provincial Military Distric’ 
CPC Committee held its 12th enlarged plenary meeting 
in Hangzhou from 18 to 22 June to study and promote 
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the reform of the district’s cadre system and make 


arrangements to carry out the work of its military, 
militia, and reserve units. 


After analyzing the situation in the ranks of the military 
cadres, the meeting pointed out: Our reform-minded 
cadres in the Military District have worked in a pioneer- 
ing spirit and have distinguished themselves in their 
respective posts with many outstanding achievements. 
Particularly in the present situation of commodity econ- 
omy, many of our comrades have stood up to the test of 
reform by consciously setting the general interest above 
everything else and taking a correct attitude toward the 
readjustment of relationships among various interests. 


The meeting studied seriously ways to carry out the 
reform of the cadre system. Its general demand is that all 
units should achieve unity in thinking and action accord- 
ing to the policy decision of the Central Military Com- 
mission, put reform at the center of all undertakings, and 
seriously explore solutions to new problems encountered 
by the ranks of cadres in the course of carrying out 
reform and the opening policy, of developing a commod- 
ity economy, and of carrying out military reform. The 
work of giving civilian position titles to military cadres 
holding nonmilitary jobs is currently in full swing dis- 
trictwide. This is a policy measure affecting our army- 
building. Party committees and headquarters at all levels 
and their leaders must do their best to carry out this 
major reform according to the “Provisional Regulations 
Regarding Civilian Personnel of the Chinese People’s 
Liberation Army” and other supporting documents. All 
units should act in accordance with the demand and 
arrangement made by the Central Military Commission 
and the Nanjing Military Regional Party Committee, 
carefully work out plans, and correctly accomplish the 
specific tasks. They should vigorously promote the slo- 
gan, “Subordinate ourselves to the general interest of 
reform, and take a correct attitude toward personal gains 
and losses!” and act accordingly. They should give wide 
publicity to those units that did a good job of carrying 
out this reform and to those comrades who dedicate 
themselves to the cause without considering their per- 
sonal fame or gain. Efforts should be made to ensure the 
successful implementation of the policy decision of the 
Central Military Commission. 


Entrusted by the Standing Committee of the Zhejiang 
Provincial Military District CPC Committee, Com- 
mander Li Qing gave a work report, entitled “Deepen 
Reform, Vigorously Implement the Relevant Measures, 
and Push the Building of the Military Units and Reserve 
Forces in the Provincial Military District to a New 
Stage.” Wu Hongge, deputy political commissar, made 
arrangements for the reform of the cadre system. Yang 
Shijie, Zhu Xiaochu, and Li Mianshan, members of the 
Standing Committee of the Zhejiang Military District 
CPC Committee, attended the meeting. 
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Ti 
in Chinese 20 Jun 88 P 
{By Gui Huazhang] 


fBspeepte| The Zhcfieng Chinese Academy of Sciences 
Development 


Provincial leaders Shen Zulun, Zhu Zuxiang, Li Debao, 
and Liu Yifu and officials of the Chinese Academy of 


In order to promote Zhejiang’s scientific and technical 
Cooperation with various research institutes and schools 
of higher learning in China, the 
also decided to set up the “Zhejiang Provincial Technol- 
ogy Development Corporation.” [passage omitted] 


Advisory Commission, as chairman of the corporation. 
[passage omitted] 


In his speech at the inaugural meeting, Shen Zulun 
described the tasks of these two corporations as to 
promote scientific and technical cooperation with the 
Chinese Academy of Sciences, other research institutes, 
and schools of higher learning, introduce and assimilate 
Chinese and foreign advanced technology, facilitate 
technological transformation of enterprises, raise the 
quality of productive forces, and build up the capability 
to earn foreign exchange, thereby promoting economic 
prosperity and technological progress in Zhejiang. 
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*s Environmental Efforts 
HUA. in English 1402 GMT 


UN Hails Zhejiang 
OW1107073788 Beijing XI 
9 Jul 88 


eg esa eee 
east China’s Zhejiang Province has received praise 

a United Nations organization for its efforts to protect 
the environment. 


Sanyi Village, near Xiaoshan City, began its environment 
protection campaign in 1984. Early this year the village was 
listed among the 100 best environment protectors in the 
worid by the U.N. environment program. 


Sanyi used to support its 2,927 people by solely crop 
farming on 256 hectares of land, with the rest of its area 
being barren hills or water. 


In 1984, the villagers began planting bamboo, tea and 
fruit trees, and other kinds of trees on the hills. After four 
years, 30 percent of its hilly area has been covered with 
trees as against 17.8 percent in 1983. 


And earnings from each hectare have been raised from 
66.2 yuan to 4,570 yuan in 1987. 


The village has also striven to improve supply 
and promote recycling of energy — 4 
fuel-efficient stoves and 23 biogas pits in the village can 
save 72,630 kilograms of firewood each year and the 
dregs from the pits are used to feed fish. 


The 23 pits also consume nearly all the waste in the 
village, a great help to sanitation. 


The villagers have also tried to limit the use of pesticides 
and chemical fertilizer in farming, thus reducing pollu- 
tion from chemicals. 


Chai Songyue, deputy governor of Zhejiang Province, 
said the village has blazed a new trail for improving 


agricultural ecology. He called on other villages in the 
province to learn from Sanyi. 


Central-South Region 


— 7023388 —.— ty .— Province 
Service in Mandarin 0400 GMT 8 Jul 88 


[Excerpts] Guangdong continued to maintain relatively 
high industrial growth during the Ist half of this year. 
Total output value was 39,967 million yuan, a rise of 
31.1 percent compared with the same period last year. 
This was the highest increase recorded in the whole 
country. Increases exceeded 40 percent in Huizhou, 
Dongguan, Shenzhen, Zhuhai, and Zhaoging Cities. 


Investors Confident in Guangdong’s Shenzhen 
791 988 Beijing CEI Database in English 


[Text] Shenzhen (CE) —Most foreign business people 
are confident about long-term investment in Shenzhen, 
the first special economic zone (SEZ) of China, accord- 
ing to a recent survey. 


This is attributed to the following factors: 


First, stable political situation and gradually perfecting 
laws and regulations are making investment risks there 
to a minimum. The SEZ has implemented 21 laws and 
regulations which were authorized by the State Council 
or the People’s Congress of Guangdong Province. In 
addition, Shenzhen has put into effect 197 laws or 
administrative regulations of its own. 


These laws and regulations have guaranteed safety of 
long-term investment by foreign entrepreneurs. A survey 
of 420 joint-ventures, cooperative or foreign-funded 
a 


Second, the city’s preferential tax rates represent another 
aspect of better investment climate. At present, the 
income tax rate is fixed at 15 percent; exported goods 
can be exempted from export tax, and imported equip- 
ment, material and daily necessities used in production 
of foreign-funded enterprises can be exempted from 
import tax. 


Third, an abundant, cheap labor force contributes to 
another favorable condition of the special economic 
zone. The average per hour wage of a worker in Shenz- 
hen is only 11.4 percent as much as that in Singapore, 
14.2 percent in South Korea, 20.4 percent in Taiwan and 
19.3 percent in Hong Kong. 


Shenzhen can also provide good infrastructure facilities, 
including seven ports of 41 berths with a total annual 


handling capacity of 5 million tons, ocean-going shipping 
lines to 13 countries and regions, over 200 long-distance bus 
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lines, and an airport for helicopters. The city’s installed 
capacity for telephones has amounted to more than 250,000 
lines, with 68,300 phones installed and direct-dialing ser- 
vices to 14 countries and regions. There is also a reliable 
supply of water, gas and electricity. 


In the regard of finance, there have established 17 
foreign banks which were lately authorized to deal in 
Renminbi. Foreign businesses can transfer their capital, 
interests, bonus, and dividends in and out of Shenzhen 
without any restrictions. 


Foreigners are also entitled to land use right in the city. 


Boosts Women’s Employment 
OW 1007224988 Beijing XINHUA in English 
1545 GMT 10 Jul 88 


[Text] — oes July 10 (XINHUA)—More and more 
women workers are given proper jobs in Guangzhou 
City, capital of south China’s Guangdong Province, at a 
time when enterprises nationwide prefer men. 


Large and medium-sized enterprises in Guangzhou have 
started service companies, shops, guest houses and cater- 
ing units to provide jobs for women who are replaced 
from heavier duties. Some women workers are trained 
before given new jobs. 


By the end of last year, the city had 780,000 women 
workers, accounting for 41.23 percent of the total work- 
force, mostly in industrial enterprises. 


Under the present reform, many enterprises and compa- 
nies in the city are practising the contract responsibilitx 
system in order to achieve better economic results. As a 
result, many women, the weaker sex, lost their jobs. 


Some of them prefer to stay at home to look after family 
matters, while many more wish to continue working. The 
city government and enterprises have made it a point to 
help those who wish to work. 


Hebei Reports Semiannzal Industrial Achievements 
HK0907015788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 8 Jul 88 


[Excerpts] Hubei registered sustained, steady, and coor- 
dinated development in industrial production in the Ist 
half of this year. According to statistics, output value was 
over 29.6 billion yuan, 50.3 percent of the year’s plan 
and a rise of 17.2 percent over the same period last year. 
Parity was maintained with the national growth rate. 


During the period the province generated 13.2 billion 
kilowatt hours of electric power, an increase of 16 
percent over the same period last year and a record for 
the period. [passage omitted] 
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The province's foreign trade also started to rise from its 
decline. Export value from January to June rose by J. 
percent compared with the same period last year. [pas- 
sage omitted) 


Total enterprise losses dropped by 12.6 percent during 
the period. The quality of major products improved 
steadily, and the proportion of output value of fine- 
quality products rose somewhat. 


It must be noted that accidents in the industry and 
r eren 

trial enterprises covered by the budget both increased 
compared with the same period last year. 


Hunan Leader Views Current Work 
HK1007021188 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 9 Jul 88 


[Summary From Poor Reception] A provincial forum on 

and political work in the rural areas con- 

on 8 July. Xiong Qingquan, secretary of the 

provincial party committee and governor, delivered an 

important speech entitled Improve and Revamp Ideo- 

logical and Political Work To Suit the New Situation in 
Reform and Opening Up. 


e R er 
guarantee for uniti people to traverse the 
difficult pass of reform . Our reforms have now 
entered a crucial stage. A number of very difficult and 
unavoidable problems are confronting us. In particular, 
price and wage reforms involve all sectors and trades 
and the millions of households, and thus are very diffi 
cult to resolve. Every party member, especially the 
party’s responsible cadres, must respond to the party’s 
call [words indistinct] and summon up resolve to get 
through the difficult pass of reforms.” 


; 


Xiong Qingquan said that in order to better mobilize and 
unite the people to traverse the difficult pass, it is 
currently necessary to organize study of the speeches of 
leading central comrades, to unify our views of the 
situation. We should 


— for overcoming the difficulties. 
We must stress unity and discipline and keep the party 


mines, enterprises, undertaki units, organs, bodies, 
and schools are not permitted to buy up materials in 
eee ener Sader the pretext of promoting the workers’ 


that way and what problems exist.” 


Vice Governor Zhuo Kangning also spoke on how to do 
a good job in current rural ideological and political work. 


Southwest Region 


Guizhou Reports Industrial Output 
HK0907054988 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 8 Jul 88 


[Excerpts] The provincial Statistics Bureau released data 
on 8 July showing that Guizhou’s industrial output value 
from January to June was 5,081.76 million yuan, 49.5 
percent of the year’s plan. This was a rise of 13.5 percent 
compared with the same period last year. However, it is 
essential to pay attention to problems such as the short- 
ages of power and some raw materials, plus the fact that 
the development of collective industry was below the 
average growth of all industry in the province. 


According to economists, Guizhou’s industrial perfor- 
mance in the Ist half of the year had the following 
1 istics: 


1. The government at all levels, the economic manage- 
ment departments, and the enterprises did a good job in 
promoting the drive to increase production and practice 
economy and increase revenue and economize expendi- 
ture. [passage omitted] 


2. Light industry grew relatively fast, while heavy indus- 
try maintained a certain growth rate. The proportion of 
light to heavy industry in the province changed from 
39:61 in 1987 to 41.5:58.5. 


3. Production of civilian goods in the defense enterprises 
speeded up. Output value of such goods in these enter- 
prises rose by 50.9 percent compared with the same 
period last year. 


4. Sustained growth was recorded in enterprises under 
whole-people ownership, while collective industry grad- 
ually rose from a decline, and industry under other 
ownership developed smoothly. 


5. All nine cities and prefectures achieved increased 
Output. [passage omitted] 
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Guizhou Governor Discusses Science Work 
HK0907042788 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 8 Jul 88 


— Se — — — 
conſerence concluded on 8 July. Governor Wang Chao- 

wen delivered a speech entitled Rely on Science and 

Technology To Invigorate Guizhou's Economy. 


Wang Chaowen said: The institution of the coastal eco- 


„ 
— ͤ ——-— wil ei 
experimental development zone for new 
. experimental move for 
plan technology 


Wang Chaowen pointed out: To rely on science and 
technology to invigorate Guizhou, we must get a good 
grasp of the key, that is, giving scope to the role of the 
existing science and talent. At present we 
should do a good job in the following respects: 


We should create an excellent competitive environment 
for science and technology talent and allow mobility of 
these talented people. We must vigorously support and 
encourage the development of nongovernmental science 
Organs set up by coilectives and individ- 


4 


Zhu Lilan, vice minister of the State Science and Tech- 
Commission, also spoke at the meeting. She said: 
The of Guizhou Province attach importance to 
science and technology work, and the people of the 
province have drive, ability, and brains. Guizhou has its 
own strong points. If it can do well at in ing its 
strong points in resources with those in me sayy aa 
will be great prospects for the province's invigoration. 
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Sichean Reports Semianr.cal Industrial 
HK0907021 188 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 7 Jul 88 


— r 

tracted management responsibility systems has spurred 
— —— — 2 ooe> 
duction, which has shown an excellent momentum of 
steady and coordinated development. Total industrial 
Output value in the Ist half of the year was over 29.9 
billion yuan, an increase of 19 percent over the same 
period last year and accounting for 50.8 percent of the 
year’s plan. [passage omitted] 


Output value of light and heavy industry during the 
period showed respective increases of 19 percent and 18 
percent compared with the same period last year. 
Increases were recorded in all sectors of industry and in 
all 20 cities and prefectures. 


Unfavorable factors currently constraining the develop- 
ment of industrial production are: Some raw materials 
and fuel are in short supply; transport is overstretched; 
and there is a shortage of capital. 


Transportation Problems Halt Sichuan Pork Experts 
OW0907054888 Beijing XINHUA in English 
0032 GMT 9 Jul 88 


[Text] Chengdu, July 9 (XINHUA)—Some 50,000 tons 
of pork produced in southwest China’s Sichuan Province 
for export to other parts of the country are piled up there 
Owing to transportation difficulties. 


According to local reports, railway departments can only 
provide 600 refrigerator cars every month, only half 
what are needed. 


From the beginning of this year to June 20, local food- 
stuff companies had to keep 1.93 million frozen pigs 
stockpiled, a record high and 490,000 more than in the 


same period of last year. 


The leading pork-producing cities of Chengdu, 

ing, Neijiang, Nanchong, and Zigong all have a 
overstocking problem, but farmers continue to sell 
30,000 pigs every day to the foodstuff companies. 


Sichuan is the only province in China that has a pork 
surplus while the rest of the country face pork shortages. 


Sichuan Capital To Auction Bankrupt 
we Beijing CEI Database in English 


[Text] Chengdu (CEl)—Enterprises on the brink of 
bankruptcy or poorly-managed may be auctioned or 


leased on the market as of July 5. 


Enterprises, groups or individuals at home and abroad 
may participate in these transactions. 
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reform, because it is 
situation, and bring 


This forum of retired cadres lasted for 3 days. During the 
ree, Var eed Se Cadres’ Bureau delivered 
a | 

Xitong 

forum. | | 

have dedicated their remaining efforts to the country, 
thus a good role in building the two civilizations. 
They on party and government departments at all 
levels to be more concerned with and provide better 
service for veteran cadres. 

Li Qiyan, deputy of the municipal party com- 
anittos, presided over the forum, Zhane Jiaatdia, Sand. 


ing C itt t of the ee | party 3 it- 
tee and vice mayor, briefed the veteran comrades on the 


and the district or county party 
2. just the functions and organization of the legal 
and ical commissions, education and rural work 


ts in order io concentrate on the study of 
general and specific policies, work coordination, and 
party construction. 


3. Determine the affiliation of units which integrate the 
functions of the party and government. 


4. Reorganize the nonstanding organizations. In princi- 
ple, no temporary organization will be set up by the party 
in the future so as to give free rein to the functional 
departments. 
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Popular With Of Foreigners 
Beijing XINHUA in E 
1503 GMT 9 Jul 88 


Text) Beijing, July 9 (XINHUA)—The North China 


International Shooting Range, which opened July 9, 
1987, has received more than 7,000 amateur marksmen, 


XINHUA learned here today. 

According to manager of the range Xu they 
included top Chinese officials, such as i Yang 
Shangkun, State Councillor Zou Jiahua and former 
national defense minister Zhang Aiping. 


He said that more than 2,000 overseas shooters came 
from over 10 countries and regions including Japan, the 
United States, Canada, Singapore and Hong Kong. 


“They were foreign tourists, foreign military attaches 
and businessmen based in Beijing,” he explained. 


The shooting range, about 60 km from the center of 
Beijing and located at the foot of Yanshan Mountain and 
the Great Wall, provides some 20 varieties of small 
weapons such as pistols, rifles, machine guns and rocket 
launchers for visitors to use. 
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The bureau also intcnds to conduct compensation trade 
using Soviet resources and finances and Japanese 
advanced technology and equipment. 


Li expire confidence that more co-operation would 
take piace with its Soviet neighbours. 


The Soviet Union suffers of labour and agri- 
cultural, light industrial and textile products, but it is 
rich in timber, coal and petroleum. China boasts large 
— Gee Sees. arable land and manufac- 


tured goods, but is short of timber, electricity and 
fertili 
So such co-operation would be mutually beneficial as 


Letters have already been sent to the Soviet side, but 
they have not yet received positive answers, he added. 


Heilongjiang Province, where Li's district is situated, 
intends to boost its regional economic development by 
stepping up cooperation with the Soviet Union. 


The State Council recently granted the province full 


powers to approve labour export projects and set up 
border trade links 


As a result, the area is busily setting up border trade 
companies and preparing for an upsurge in business 
activities. 


More trading ports have been established, and the two 
sides have already started negotiations over the type and 
quality of goods to be carried through the new ports. 


Barter trade between the two countries mainly involves 
the importing of wood chips, steel plates, fertilizers, 
cement, galvanized iron and agricultural chemicals, and 
the exporting of vegetables, fruit, wine, textiles, shoes, 
hats and light industrial products such as thermos flasks 
and tape recorders. 


Jilin CPPCC 6 Subordinate Commissions 
SK 1007055788 Jilin Provincial Service 
in Mandarin 2100 GMT 9 Jul 88 


[Text] Six special commissions under the Sixth Jilin 
Provincial CPPCC Committee were completely orga- 
nized. The special commissions held their first plenary 
meetings from 4 to 9 July. The six special commissions 
include the Economic, Scientific, and Technological 
Commission; the Cultural, Educational, and Public 
Health Comn:'ssion; the Social Legal System Commis- 
sion; the Commission for Reunification of the Mother- 
land; the Motions Commission; and the Commission for 
Historical Accounts of Past Events. 
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The commission plenary meetings discussed and strictly 
approved the trial general rules for the work of the 
commissions and the work priorities during the second 
half of this year and also adopted namelists of the 
members of work groups under these commissions. 


Feng Ximing, Geng Yuelun, Luo Yuejia, Jin Minghan, 
Cai Qiyun, and (Feng Xinrui), vice chairmen of the 
provincial CPPCC Committee; and (Zhang Hengkui), 
secretary general of the provincial CPPCC Committee, 
attended the first plenary meetings of the special com- 
missions. 


Trade Administration 
OW 1007224788 Beijing XINHUA in English 
1518 GMT 10 Jul 88 


(Text) Dalian, July 10 (XINHUA)—The Liaoning For- 
eign Trade Bureau, a government institution, was abol- 
ished here today as a major step in the reform in the 
piovince’s foreign trade management system. 


The bureau is replaced by a foreign trade corporation, an 
economic entity responsible for its own profits and 
losses. 


At a news briefing today, Zheng Ping, chairman of the 
board of directors and general manager of the corpora- 
tion, said that the bureau's administrative functions as a 
government organ have been taken over by the provin- 
cial government’s Committee of Foreign Economic 
Relations and Trade. 


The new change is to separate government from enter- 
prise functions so as to reduce administrative interfer- 
ence into business operations, Zheng said. 


With its headquarters in the city of Dalian, the corpora- 
tion group has a registered capital of 600 million yuan 
and 100 million U.S. dollars. 


The 17 companies attached to the outgoing Foreign 
Trade Bureau have all joined the corporation group. 
They got 3.23 billion U.S. dollars from their exports last 
year, accounting for 86.1 percent of Liaoning’s total or 
9.2 percent of the national total. 


The Liaoning sections of the New York and Hamburg 
trade centers are also members of the group. Before the 
end of this year, General Manager Zheng said, It will 
open an additional ten offices in the Soviet Union, South 
America, Western Europe, the United States, Hong 
Kong and Thailand. 


The corporation group also has a foreign trade school, an 
infoi imation cen ter and a computer center. 
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Industrial Production 
Ow100 Beijing XINHUA in English 
0600 GMT 10 Jul 88 


[Text] Shenyang, July 10 (XINHUA)—Industrial pro- 
duction of Liaoning Province, one of China's heavy 
industrial bases in northeast China, went up steadily in 
the first six months of this year. 

According to the provincial Statistical Bureau, the indus- 
trial output value of the province totalled 41,784 million 
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yuan between January and June this year, up 11.9 
percent over the same period last year. 


Included were the output value of export goods totalling 
3,227 million yuan, an increase of 40 percent over the 


same period last year. 


According to the bureau, the development of the energy 
sector rose met what was needed for the development of 
industrial production of the province. 
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13th Kuomintang National Congress Conducts Business 


Li Elected Chairman 
—— 188 Taipei CNA in English 1533 GMT 


“New KMT Chairman Li Rededicates Self to China's 
ification"—CNA headline] 


ext} Taipei, July 8 (CNA)—President Li Teng - hui 
chairman of the Republic of China's [ROC’s) 


The the largest in the KMT’s history, is being 
held at the Chungshan Building on Yangmingshan, sub- 
pre eg from July 8 to 13 to chart the future course 
launched by the party’s previous 

Arman = te President Chiang Ching-kuo. 


that a secret ballot was preferable, rn 
of the delegates ſavored a standing vote 


Altogether 1,176 of the 1,184 delegates stood up to vote 
for Li as party chairman. They then applauded warmly 


to show their pleasure with his election. 
The eight tes who remained seated announced 
both before after the election that they objected to 


the method of voting, not to Li’s election. con- 
tended that with President Li’s high prestige great 
popularity, he would have no trouble being elected, so 
his election by secret ballot would give him a 
e e Guth ab ene Gaull didienes. 


Legislator Li Sheng-feng, one of the eight delegates who 
remained seated during the standing vote, later pledged 


his full support to the new KMT party chairman in a 
move to reassure unity within the party. 


In a statement made shortly after his election, President 
Li said he will continue working with all Chinese people 
and KMT members to accomplish the task of reunifying 
China under the free, democratic system outlined in the 
three principles of the people. 


The late President Chiang Ching-kuo strove to quicken 
political reform during the last two years of his life. “He 
did so after he had wrought an economic miracle in 
Taiwan,” Li said. 


TAIWAN 69 


Now that I have been entrusted with a great responsi- 
bility by all party members, I will do my best, with the 
greatest sincerity in following the guidance of the late 
Chairman Chiang’s testament to actively promote a 
variety of development projects so as to lay a firmer 
foundation for the accomplishment of the sacred mis- 
sion of national recovery,” he said. 


“I’m afraid | alone cannot fulfill the responsibility 
placed on me,” the KMT chairman said. He urged all 
party members to work together to open a new era for the 
nation and to complete the historical mission of China's 
reunification under the three principles of the people. 
Li was sworn in as president of the Republic of China 
[ROC] on Jan. 13 a few hours after the late President Chiang 
died. He was elected acting chairman of the Kuomintang 14 
days later. He will finish out the late presidents second 
six-year term, which runs from 1984 to 1990. 


The new KMT chairman, 66, is a native of Taipei 
County in northern Taiwan. A graduate of the agricul- 
ture economics department of National Taiwan Univer- 
sity, he earned his Ph.D. from Cornell University in the 
United States after working for years as a specialist with 
the U.S.-ROC joint commission on rural reconstruction. 


Before becoming president, he served at different times 
as minister without portfolio, mayor of Taipei, governor 
of Taiwan Province and vice president. 


He accomplished much during his term as mayor of 
Taipei, encouraging office automation to increase effi- 

ciency and involving people in city government deci- 
sions sane ty appointing them to various committees. 


As governor of Taiwan, he introduced regional planning, 
worked to balance urban and rural development and 
started the core farming family” movement, popularly 
known as the “agricultural army of 80,000 farmers.” 


While he was vice president, he worked closely with the 
late President Chiang in implementing the far-reaching 
political and economic reforms launched by the late 


president. 


A devout Christian, President Li often accepts invita- 
tions to preach in local churches. 


Li Remarks, Yu Report Cited 
OW0907012288 Taipei CNA in English 1612 GMT 
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[Text] Taipei, July 8 (CNA)Y— The Kuomintang [KMT] 
continued its historic | 3th national congress Friday with 
the election of President Li Teng-hui to its chairmanship 
to lead the ruling party in the years to come. 
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In a statement made upon his election, President Li 
pledged his full devotion to build up Taiwan as a base for 
the reunification of China. He called on all party mem- 
bers to work closely together in “finding a new destiny 
for the nation” and to complete the momentous task of 
reunifying China under the banner of the three princi- 


ples of the people. 


Some 1.600 delegates and observers are participating in 
the seven-day congress which opened Thursday in Tai- 
pei. The delegates were elected from all walks of life in 
the nation, from overseas Chinese communities, and 
from Chinese Communist controlled areas. 


In a written report to Friday’s session of the congress, 
Premier Yu Kuo-hua, in his capacity as a KMT member 
working in the government, said that, to cope with 
current national situation, the government will spare no 
effort to stre n national defense, emphasize the 
development of military technology and establish a self- 
sufficient defense industry. He said that the government 
will also make greater efforts to further cement the 
nation’s cordial friendship with the foreign nations with 
which the ROC [Republic of China] maintains diplo- 
matic relations. It will also seek to improve substantive 
ties with those countries that have no formal ties with the 
ROC, he pointed out. 


We are now determined to participate in more interna- 
tional organizations, conferences and other activities, to 
increase contacts with free countries in order to upgrade 
the nation’s international status and to help safeguard 
world peace,” he said. 


On interior affairs, Yu said that the government will restruc- 
ture the central parliamentary bodies, continue to conduct 
open and fair national and local elections, promote well- 
being of the people, protect labor rights and interests, and 
implement the equalization of land rights. 


On economic and financial affairs, Yu said, the govern- 
ment will continue its liberalization efforts and will 
improve the tax collection sytem. 


Priority will be given to promoting cultural and scientific 
development, to protecting the natural environment and 
to bettering medical services for the general public. 


Legislative Yuan President Nieh Wen-ya, Judicial Yuan 
President Lin Yang-kang, Examination Yuan Vice-Pres- 
ident Lin Chin-sheng and Control Yuan President 
Huang Tsun-chiu also delivered reports on their respec- 
tive yuans’ work during the meeting. 


The presidium at its second meeting also appointed 74 
delegates to a special panel to draft the declaration of the 
congress. Among the members of the group are Shen 
Chang-huan, Wang Ti-wu, Li Huan, Tsao Sheng-fen, Ma 
Soo-lay and James Soong. 


TAIWAN 


The KMT congress will now focus on reviewing party 
affairs, revising the party platform and electing new 
members to the Central Committee during the session in 
the next five days. 


Li Calls for Party Dedication 
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[Text] Taipei, July 8 (CNA)—President Li Teng-hui, in 
his capacity as chairman of the Kuomintang [KMT], 
Friday called on all members of the ruling party to make 
an even greater effort to strive for the reunification of 
China under the three principles of the people. Speaking 
at a session of KMT 13th National Congress at the 
Chung Shan Building on Yangmingshan upon his elec- 
tion as chairman of the ruling party of the Republic of 
China, Li said that only by thoroughly implementing the 
three principles of the people can the KMT create a 
brighter future for the nation. 


Li has served as acting KMT chairman after the previous 
chairman, President Chiang Ching-kuo, died on Jan. 13. 


lt is my great honor to be elected chairman of the ruling 
party of the Republic of China, he said, “I can feel the 
weight of great responsibility entrusted to me. Li added. 


The Kuomintang is a political party that espouses the Three 
Principles of the People. It has lofty ideals and glorious 
history, and has a long history in governing the nation. 


In the past 90-odds years, the Kuomintang which 
founded the Republic of China, has been shouldering the 
great responsibility of safeguarding the nation. During 
the past four decades, it has also brougat to the national 
recovery bastion prosperity unpreczdented in Chinese 
history, Li pointed out. All there he noted, have proved 
that the three principles of the people is the only way for 
the salvation of China“, he pointed out. 


The late Chairman Chiang Ching-kuo, after achieving an 
economic miracle” in Taiwan, had strived and succeeded 
in accelerating political reforms in the nation, Li said. 


Now that I have been entrusted with a great responsi- 
bility by all party members, I should do my best, with the 
greatest sincerity and follow the guidance of the late 
Chairman Chiang’s testament to aggressively promote 
various development projects so as to lay a firmer 
toundation for the accomplishment of the sacred mis- 
sion of national recovery,” he said. 


am afraid I cannot fulfill by myself the responsibility 
placed on me,” the KMT chairman said. He urged all 
party members to work together to open up a new era for 
the nation and complete the historical mission of China's 
reunification under the Three Principles of the People. 
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Military Stresses Self-Reliance 
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[Text] Taipei, July 8 (CNA)—General Hau Pei-Tsun, 
chief of the General Staff, said the Armed Forces of the 
Republic of China will devote themselves to the goal of 
self-reliance in war preparedness under the leadership of 
President Li Teng-hui. In a report on national defense at 
the Kuomintang’s 13th National Congress, Gen. Hau 
said the Chinese Armed Forces will spare no effort in 
safeguarding the Republic of China's territory and sov- 
ereignty and protecting constitutional democracy. 


Hau said the Armed Forces “will adhere to the goals of 
the national revolution and spare no effort in safeguard- 
ing the territory and sovereignty and protecting demo- 
Cratic constitutionalism.” 


“Under the leadership of President Li Teng-hui,” Hau 
said, “the Armed Forces will fully devote themselves to 
the fulfillment of the will of Dr. Sun Yat-sen, the late 
President Chiang Kai-shek and the late Chairman (of the 
Kuomintang) Chiang Ching-kuo.” 


Since 1981 when the Kuomintang held its 12th national 
congress, Gen. Hau said, the Armed Forces have contin- 
ued to improve their buildup and war-preparedness. 
They have done so in accordance with the instruction of 
the late President Chiang Ching-kuo, he added. The 
instruction was “to be self-reliant in completing war- 
preparedness.” 


We have made remarkable achievements both in tan- 
gible and intangible combat effectiveness over the past 
seven years,” Hau said. He also elaborated on the 
guiding principle for military rehabilitation and pre- 
paredness, strategy, military policies, the defense 
buildup and war-preparedness. 


The Armed Forces, Gen. Hau said, have completed all 
military rehabilitation and war-preparedness projects 
according to schedule. 


Hau stressed the importance of the will of the people to 
national defense. “As far as national defense is 
concerned,” he said, “the strong anti-communist will 
power of the people is indispensable; losing that will 
power means losing the solid foundation for national 
defense.” The people should also have a strong sense of 
national security, General Hau said. The Chinese com- 
munists are increasing their tangible and intangible 
threat against the Republic of China, he added. “If the 
majority no longer have the sense of national 
security, he pointed out, the security of this bastion of 
national revival cannot depend on the strong tangible 
power (of the Armed Forces) alone.” 


The importance of national security cannot be overem- 
phasized, General Hau said. He quoted President Li as 
saying, “if we lose national security, we lose everything.” 
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“All-people defense is the basic concept of modern national 
defense,” General Hau said. Highly sophisticated defense 
science and technology are important, he added, but the 

preparedness on the part of the public in 
all-people defense is “even more important.” Without it, 
imminent and serious danger may ensue. 


KMT ‘Spies’ Attend 
HK0907040188 Hong Kong HONGKONG STANDARD 
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[By Chan Wai-fong in Taipei and agencies] 


[Text] Taiwan yesterday indicated for the first time the 
number of spies it has in China—over 300, of which 50 are 
supposedly a the current 13th Congress. KMT 
[Kuomintang] officials say the 50 were smuggled out of the 
mainland to give them a break and to have them attend as 
representatives of mainlanders. But Mr Kuan Chung, the 
party’s organisational chief, said some others from the 
mainiand had been in Taiwan for “quite a long time.” 


Some came over specially for the congress. Each of 
them will be with delegations of their respective depart- 
ments,” he explained. 


The whole thing came to light when it was publicly 
announced that among the l. 209 delegates are represen- 
tatives from the mainland who had not been issued with 
badges or documents to protect their identities. Later, 
party Deputy Secretary-General Mr Ma Ying-jeow said 
there were 50 of these people and all were intelligence 
agents. For their own safety they will not be exposed to 
the public. Otherwise they might have difficulty getting 
back into China.” 


Later still the official CENTRAL NEWS AGENCY 
reported that the KMT had received 237 congratulatory 
messages from agents still in the field. The messages 
included coded telegrams, paintings and even letters 
written in blood. 


The KMT has never before said anything about fields 
agents or other mainlanders turning up for party con- 
gresses. It is not certain if the acknowledgement this time 
has been prompted by the great play made by the 
Chinese Communist Party over the presence of Taiwan 
newsmen at their | 3th Congress in Beijing last year. 


The secret agents, working inside what Taiwan regards as 
“bandit territory”, are part of the KMT’s effort to regain 
control of China, which they lost when communist forces 
drove them to Taiwan in 1949. In the past, Beijing often 
blamed mainland disasters on Taiwan saboteurs. The 
KMT have been reluctant to discuss the matter publicly. 


Mr Kuan told the STANDARD that all agents in the 
field would be informed of the decisions of the congress. 
“They will be notified by radio broadcasts through the 
Central Broadcasting Station or informed through secret 
channels,” he said. 
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Mainland Operations Head Speaks 
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[Text] Taipei, July 9 (CNA)}— The struggle of the Chi- 
nese people on the mainland in the past many years for 
political democratization, economic liberalization and 
cultural sinification shows that the Chinese people on 
both sides of the Taiwan Strait are striving for the same 
goal via different routes, Hsiao Chang-lo, director of the 
Department of Mainland Operations of the Kuomin- 
tang, said here Saturday. 


Reporting at the Third Plenary Session of the 13th 
Kuomintang National Congress being held at the Chung- 
shan building on Yangminshan, the mainiand affairs 
expert said the Republic of China [ROC] on Taiwan, 
with its political and economic achievements and its 
status as the custodian of Chinese culture, has produced 
far-reaching influence on the Chinese mainland. The 
situation now is in the ROC’s favor because we are on 
the same front as the one billion Chinese on the 
mainland.” 


The Peiping regime is now facing tremendous pressure 
from the mainland people for economic and political 
reforms. In compromise, the Communist regime has 
begun to allow the emergence of some private businesses 
and are trying to attract foreign investment to its 
“special economic zones” and coastal cities. 


The popular demand for a better living has also triggered 
a democratization movement because bureaucratism 
and corruption within the Communist hierachy are 
major stumbling blocks to economic reforms. 


Hsiao pointed out that the development of private 
enterpises on the Chinese mainland is basically incom- 
patible with the Communist sytem and may even 
threaten the very foundation of the regime’s existence. 
Furthermore, the conservative factions are watching 
every possible mistake of the reformists in order to 
launch a counterattack. The struggle over the policy line 
will inevitably affect the future of the reform programs 
on the mainland. 


What the Communist regime has done on the mainland 
during the past 30-odd years proves that its plan to build 
China according to the Soviet Communist model has 
completely failed. The young generation now entertains 
serious doubts about socialism and wants to restore 
Chinese culture in place of foreign ideologies, he said. 


As Teng Hsiao-ping has gradually adjusted the regime's 
policy line toward revisionism, there is no more i 
conflict between the Peiping regime and the Soviet Union. 
Therefore, the two communist neighbors are likely to rec- 
oncile and improve their estranged relationship. 
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The Peiping regime’s relationships with East European 
countries have shown considerable improvement in 
recent years. But, troubled by overpopulation and a 
shortage of fund, it will have difficulties backing its plan 
to court Third World countries with economic aid. 


Since 1979, the Chinese Communists have launched a 
series of peace offensives against Taiwan. This united 
front scheme is used alternately with armed threats. 
However, the ROC’s “three no’s policy” (no contact, no 
negotiations, no compromise) has dealt effective blows 
to these offensives, he said. 


have been actively trying to isolate the ROC in the interna- 
tional community. It has also repeatedly said it will not 
renounce the use of force against Taiwan, Hsiao noted. 


Since the ROC government began to allow ROC citizens 
to visit their relatives on the mainland, the Peiping 
regime has adopted a policy of granting the most favor- 
able treatment to the “Taiwan compatriots.” However, 
the regime’s basic policy toward Taiwan has remained 
unchanged. This is clear from the fact that its war plans 
and mock military attacks all have Taiwan as their 


target, he said. 


The mainland affairs expert urged all party members of 
the Kuomintang and the Chinese people to unite 
together, abandon any separatist thinking, and join force 
with their compatriots on the mainland to build a new 
China with freedom, democracy, peace and an equitable 
distribution of wealth. 


>on Mainland Reports 
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[Text] Taipei, July 11 (CNA)}—The people of the Chi- 
nese mainland continue to cherish the hope that the 
Kuomintang [KMT], which has taken Taiwan to the 
threshold of an advanced country during nearly four 
decades of effort, can accomplish the historic mission of 
national reunification and then modernize China, a 
Republic of China [ROC] operative on the mainland 
reported last Saturday. The agent, dubbed “Tienshan 
No. I.“ presented his report to a session of the 13th 
Kuomintang National Congress being held at the Chung- 
shan Building on Yangmingshan, suburban Taipei. The 
report was read by a staff member of the congress 
preparatory committee. 


The agent said he is very excited that he can personally 
participate in the historic congress in his capacity as a 
KMT member on the mainland. It is very difficult for 
people in Taiwan to imagine his current state of mind, he 
said. He said he had been jailed for 10 years during the 
“Cultural Revolution” on the Chinese mainland, which 
he described as a big bamboo cage. He said this is the 
first time in his life he has set foot on a free land. 
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Freedom is just like air, the agent said. People who can 
easily breathe tend to easily forget its importance, he 
noted. “I hope you will treasure and defend the invalu- 
able freedom you enjoy here and support our compatri- 
ots on the mainland to retrieve it from the Chinese 
communists hands,” the agent said. 


“I treasure every minute while I am here in this land of 
freedom. On this sacred podium, I feel like a nostalgic 
traveler who has been away from his parents for many 
years,” the agent said. 


I regret that for security reasons, I can only address you 
in a written report right now. 


“I firmly believe, however, that the KMT will convene a 
national congress on the mainland in the near future ... 
At that time of victory,” the agent said, “if im still alive 
and able to greet you from a similar podium, it will be 
the fulfillment of one of my lifelong cherished goals.” 


The agent’s report was greeted by cheerful applause. 


He said Taiwan has the image of a human heaven among 
the people on the mainland and has a terrific appeal to 
them. Especially since the government allowed people in 
Taiwan to visit the mainland for family reunions last 
year, words of the prosperity, democracy, and freedom 
of Taiwan have been passed to the people on the other 
side of the taiwan straits. 


At present, the Chinese Communist regime is mired in 
an economic crisis. Soaring commodity prices have 
resulted in many popular grievances. This is an excellent 
opportunity for the ROC Government, the agent pointed 
out, but, in the face of tight communist control, only by 
mobilizing human and financial resources can the KMT 
effectively organize anti-communist forces and thus con- 
front the Chinese Communist regime or force it to 
engage in peaceful reforms. 


This is the common aspiration of the mainland people 
and is also the KMT’s historic task,” the agent said. 


In his report, the agent also suggested that the govern- 
ment further promote economic development and con- 
stitutional democracy on the bastion of national revival, 
and that the government cling to its anti-communist 
stance so as not to be trapped by the Chinese Commu- 
nists’ united front tactics. 


Reform Discussed 
99 Taipei CNA in English 1125 GMT 
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[Text] Taipei, July 9 (CNA)— Delegates to the 13th 
national congress of the Republic of China’s ruling party, 
the Kuomintang, continued their third-day meeting Sat- 
urday, with the morning session focused on the current 
situation of the Chinese mainland and party reform. 
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The nearly 1,200 delegates from home and abroad first 
listened to an analysis of the mainland situation by 
Hsiao Chang-lo, director-general of the Department of 
Mainland Operations of the Kuomintang [KMT]. They 
then discussed extensively how the party should deal 
with the mainland situation. They also exchanged views 
on a report about party reform presented two days ago by 
the partys Secretary-General Li Huan. 


In the morning session, President Li Teng-hui, in his 
Capacity as party chairman, nominated 72 senior mem- 
bers of the KMT Central Committee to serve on the new 
Central Advisory Council and retained al! members of 
the previous council. The nominations were unani- 
mously approved, thus increasing the total number of 
council members to 232. The move was apparently 
intended to make way for more young party members to 
be elected to the next Central Committee. 


The Central Advisory Council is responsible for making 

ions on important changes in party or government 

airs, supervising the actions and political statements of 

party members to ensure that they conform to party poli- 

cies, supervising important disciplinary cases and advising 
on matters referred to them by the party chairman. 


In the afternoon, the delegates broke into 10 groups to 
examine the draft resolutions on five topics: ideological 
work, party platform, amendments to the party consti- 
tution, reform of party structure, and mainland policy. 


The KMT National Congress is convened every four 
years in principle. The current congress will last until 
July 13. Among other important decisions, the party will 
adopt a new platform to meet the nations needs during 
the next four years and work out a more practical policy 
toward the Chinese mainland. 


Advisory Committee Members Named 
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[Text] Taipei, July 9 (CNA)}—The Kuomintang 
appointed 72 additional members of its Central Advi- 
sory Committee at a Saturday session of the ongoing 
13th national congress Saturday. 


The 72 new members of the committee, a party consul- 
tative organization composed mostly of senior party 
members who have retired from ranking government 
posts, were nominted by party Chairman Li Teng-Hui. 


Among the new members of the committee were 10 
incumbent members of the Central Standing Committee, 
the policy-making body of the ruling party. 


With the new appointments, the 10, including former 
President Yen Chia-kan, are expected to retire from the 
Central Standing Committee to make room for more 
younger party members to join the most important body 
of the ruling party. 
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The other nine who are shifting from the Central Stand- 
ing Committee to the Central Advisory Committee are 
Huang Shao-ku, former Judicial Yuan president; Ku 
Cheng-kang, senior adviser to the president; Yuan Shou- 
chien, adviser to the president; Kao Kuei-yuan, strategy 
adviser to the president; Lin Ti board chairman 
of the T Co. and former Taipei City Council 
speaker; Yu Chi-Chung, board chairman of the CHINA 
TIMES; Yung Shou-Nan, senior adviser to the president 
and former vice Judicial Yuan president; Wang Ti-Wu, 
board chairman of the UNITED DAILY NEWS and 
Tsao Fen, board chairman of the CENTRAL 
NEWS AGENCY. 


The joining of the 72 new members will bring the total 
number of the Central Advisory Committee members to 
232. The 160 incumbent members were nominated by 
the late Chairman Chiang Ching-Kuo and approved by 
the 12th national congress held from March 29 through 
April 5 in 1981 in Taipei. 


Revises Election Rules 
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[Text] Taipei, July 11 (CNA)—A total of 360 candidates 
will run for election to the 180-seat Kuomintang Central 
Committee, according to the revised election rules 
adopted by the party’s 13th National Congress Sunday 
now being held at the Chungshan Building on Yang- 
mingshan in suburban Taipei. 


One hundred eighty candidates will be elected members 
of the 13th Central Committee Tuesday in accordance 
with the I- article new election regulations. The !2th 
Central Committee had 150 members. There will be 90 
alternate members of the Central Committee. 


Chairman Li Teng-hui of the Kuomintang has nomi- 
nated 180 candidates for the 13th Central Committee. 
Another 180 candidates may run after being endorsed by 
at lest five delegates to the 13th National Congress. If 
more than 180 candidates are endorsed, the 180 with the 
most endorsements will run for the Central Committee, 
according to the new election regulations. 


Endorsed candidates with an equal number of endorse- 
ments in the 180th place will draw lots to break the tie. 
If the number of endorsed candidates does not reach 
180, the Kuomintang chairman will choose as many 
candidates as needed to make up the shortage from 
among delegates to the arty congress. 


Only delegates are authorized to endorse candidates. 
Observers to the congress are not allowed to endorse 
candidates. Each delegate is allowed to endorse only one 
candidate. 


The 180 candidates with the most votes will become 
members of the 13th Ceniral Committee. The next 90 
will be alternate members. Members of the national 
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congress Presidium who will preside over Tuesday's 
election wi draw lots to break a tie, if it occurs for the 
270th place in the Central Committee election. 


The Central Committee, the party’s supreme organ while 
the national congress is in recess, rep sents the Kuomin- 
tang externally, implements national congress solutions. 
discusses and administers party and political affairs, 
enforces party discipline and controls the party budget. 


Urges Wealth Redistribution 
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[Text] Taipei, July 11 (CNAY— The Kuomintang, e 
Republic of China's ruling party, Monday pledged to 
renew itself to meet the new challenges of time. 


In “an outline of reforms on party affairs at the present 
stage” adopted at the 13th national congress, the Kuo- 
mintang declared it is bringing “new concepts and new 
methods” to its work “so that our party may meet the 
challenges of our time.” 


At the present stage, the Kuomi” ang said, the ruling 
party will redouble its efforts to promote constitutional 
democracy and an equal distribution of wealth in the 
Republic of China. 


The ruling party said its anti-communist policy will 
never change. Nor will its commitment to China’s reu- 
nification under Dr. Sun Yat-sen’s Three Principle of the 
People. Dr. Sun founded the Kuomintang in 1894. 


In the promotion of constitutional democracy, the Kuo- 
mintang emphasized, the ruling party will, under the rule 
of law, work together with other political parties to 
ensure national security and promote the well-being of 
all the people in the Republic of China on Taiwan. 


Under the new reform outline, the Kuomintang will 
achieve a new unity of purpose among all its membeis 
and reorganize itself into a party capable of rising to any 
challenge that may lie in store. 


The reform outline called for a continued broadening of 
the basis of participation, strengthened training of cadres 
and vigorous enforcement of the party discipline. In 
particular, the Kuomintang will strive to achieve a unity 
of purpose among all the people so that they may identify 
themselves with the party. 


Adopts Platform 
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[Text] Taipei, July 11 (CNA)—The new platform of the 
Republic of China’s [ROC’s] ruling party, the Kuomintang, 
will be the guidelines for national reconstruction in the next 
four years, Premier Yu Kuo-hua, who headed the group of 
experts drafting the platform, said here Monday. 


and covers 12 areas where continued develop t has 
been outlined. 


Premier Yu also said the Executiv:: Yuan is now trying to 
work out a retirement plan for members of the three 
parliamentary branches. The plan is expected to be 
presented to the legislative yuan at its next session for 
deliberation. The retirement plan is apparently intended 
to make room in the three parliamentary branches for 
younger candidates in next years election. 


Other important tasks for the next four years include 
mapping out a plan for the extension of compulsory educa- 
tion from nine years to 12, and further social 
well-being to better take care of the handicapped and old. 


Premier Yu also disclosed that a medical aid program for 
the nation’s farmers will be put into practice beginning 
November this year. The government is expanding the 
scope of medical insurance steadily, and by 1990 all 
ROC people will be covered by health insurance plans. 


Urges Political Reforms 
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[Text] Taipei, July 11 (CNAY— The Kuomintang, the 
Republic of China’s ruling party, Monday adopted a new 
platform calling for a “forward-looking and feasible” 
policy for continued promotion of constitutional democ- 
racy in Taiwan and the reunification of China under the 
three principles of the people. 


At the fifth plenary session of its 13th national congress, 
the Kuomintang adopted after debate the platform that 
pledges its support for the people on the Chinese main- 
land in their struggle for political democratization, eco- 
nomic liberalization, social pluralization and “cultural 
sinicization.” 
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Huang Shao-ku presided over the fifth plenary session 
Monday morning. 


China’s reunification, the platform says, should be com- 
pleted under Dr. Sun Yat-sen’s Three Principles of the 
People, which are equated to Lincoln’s “government of 
the people, by the people and for the people.” 


In the preamble of its newly adopted platform, the Kuom n- 


tang pointed out that “the party adopts a forward-looking 
and feasible national reunification policy to actively support 


cultural sinicization so as to restore freedom and democracy 
to the Chinese mainland.” 


To support the political democratization on the mainland, 
the Kuomintang decided to work to encourage various 
Communist Party factions and all the people to oppose the 
“proletarian dictatorship” across the Taiwan Strait. 


Economic liberalization involves the Kuomintang in 
helping the people on the Chinese mainiand win a 
land-to-the-tiller program, a free enterprise system and a 
market-oriented economy. 


The Kuomintang will support the people on the Chinese 
mainland in their struggle for such basic human rights as 
freedoms of speech, association and employment, as well 
as equal opportunities in education so as to usher in a 
pluralistic society. 


Under the cultural sinicization part of the platform, the 
Kuomintang will help win academic freedom on the main- 
land. The ruling party will also support the people on the 
mainland in upholding traditional Chinese culture. 


The platform called for the continued promotion of 
constitutional in the Republic of China. To 
achieve China’s reunification, the Republic of China on 
Taiwan has to continue to build itself into a free, 
democratic and prosperous country. Constitutional 
democracy has to be promoted to attain that end. 


Under the new platform, which consists of 13 chapters 
and 88 articles, the Kuomintang also calls for a policy to 
create a new horizon in foreign relations, improve 
national defense, develop a new economic environment, 
promote education and research and development, 
increase social welfare, continue environmental protec- 
tion, foster a better labor-management relationship, and 
protect women’s rights. 
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